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AUSTRALIA 


REPORTAGE ON REACTION TO DOLLAR FLOAT 

Miners Welcome Decision 
Canberra THE AUSTRALIAN TIMES in English 10-11 Dec 83 p 2 
[Article by David Erskine] 


[Text] AUSTRALIA'S mining and resource industry, which relies on exports for 
about 80 per cent of its earnings, yesterday welcomed the Government's decision 
to allow the value of the dollar to float. 


The industry is confident that after the expected initial upward surge in the 
value of the dollar it will eventually fall back to more realistic levels 
slightly below the current fixed rate. 


It believes the removal of all exchange controls is in the best long-term 
interests of all export-orientated industries and is prepared to put up with 
fluctuations until the value settles. 


The executive director of the Australian Mining Industry Council, Mr James 
Strong, said yesterday that of the options available, the floating of the 
dollar was the most preferable. 


He added that the decision to float would remove a lot of the pressure caused 
by overseas speculators putting money into the country with the expectation of 
a revalued dollar. 


The head of the giant mining company Western Mining Corporation, Sr Arvi Parbo, 
said that he was very much in favor of the floated dollar, which he said would 
be a "great boost to the Australian economy". 


"I believe it will create much more realistic market conditions than in the 
past," Sir Arvi said. 


Mr Strong said the other two options open to the Government-~-a revaluation or 
Variable Deposit Ratio (VDR)--would have been detrimental to an industry still 
shell-shocked from a drastic recession. 


"We told the Government that a revalued dollar would cause a great deal of harm 
to the industry,” he said. 

















The VDR would have posed extreme administrative difficulties for companies 
with large overseas borrowings and adversely affected their commercial viabil- 
ity. 


"We believe that the balancing of inflowing foreign funds by adjustment of the 
dollar's value has been masking the country's true trading potential," Mr 
Strong said. 


A fall in the value of the dollar, which the industry was confident would 
eventuate in the long run, would improve its overseas competitiveness. 


Another company spokesman said the Reserve Bank would continue to play an im 
portant role buying and selling dollars to make a profit instead of manipulat- 
ing the value as it had done. 


The mining industry believes the present high inflation rates and the excessive 
overseas borrowings deficit Australia faces mean that the dollar is overvalued 
even at the present rate. 


During 1982-83, the mining and resource industry sold $8500 million worth of 
exports--about 40 per cent of the country's export earnings. 


Approximately $6000 million worth of the contracts was paid in American dol- 
lars. 


Consequently, for every 1 per cent rise in the present value of the do-lar, 
the industry will lose $60 million in overseas earnings. 


On the plus side, overseas borrowings secured in American dollars will be 
cheaper. 


During 1982-83, total borrowings were $10,000 million. Overseas loans con- 
tributed approximately $5550 million--$2000 million more than in the previous 
year. 


And any goods bought overseas and brought into the country would also be cheap- 
er. 


The industry seems prepared to put up with currency fluctuations in the early 
days of a float with the firm belief that it will settle down around its true 
market rate. 


Correct Move: Opposition 


Canberra THE AUSTRALIAN in English 10-11 Dec p 2 


[Text] THE Opposition's Treasury spokesman, Mr John Howard, complimented the 
Government yesterday on the floating of the dollar. 


"In the long run, it will prove to be a very intelligent and correct decision,” 
he said. 


to 














Mr Howard, treasurer in the previous Fraser government and Deputy Leader of 
the Opposition, said the decision recognised certain realities. 


Importantly, it recognised that whether Australia liked it or not, it was part 
of the international economy. 


Increasing government interference and control was unreal and difficult to sus- 
tain, he said. 


One of the possible advantages was that in the long run, it might lead to less 
volatility in interest rates. 


Move Welcome but Belated: Farmers, Business 
Canberra THE AUSTRALIAN in English 10-11 Dec 83 p 2 


[Text] FARMERS, bankers, business and money dealers yesterday welcomed the 
Government's decision to float the dollar. 


The National Farmers Federation said the move would assist export industries in 
the long term. The federation's public relations director, Mr Jim Macnamara, 
said whichever way the dollar floated in the next few weeks, it would not af- 
fect the longer-term outlook for rural commodities. 


The encouragement of fast speculative money into Australia had contributed 
significantly to an $840 million loss of export revenue by rural industries 
since March. 


"This decision is something the previous government should have done. We have 
been calling for it for the past couple of years and it should solve the Federal 
Government's exchange rate crisis," Mr Macnamara said. 


He said with this move must come further deregulation of the forward exchange 
market, including entry of Australian merchant banks and overseas institutions, 
and removal of restrictions and red tape on capital outflow. 


The federation's executive director, Mr John Whitelaw, said Australia had one 
of the most heavily managed exchange rates in the developed world and this had 
contributed to financial instability. 


"The former exchange-setting mechanism encouraged speculation and resulted in 
massive movements of capital in recent years, such as the current capital in- 
flow crisis," Mr Whitelaw said. 


"Speculators were picking off the Government through anticipation of the market, 
and the Government is powerless to prevent runs on the foreign exchange market." 


Federation policy called for the Government to bow out of physical and direct 
setting of the exchange rate. 








However, the Government could continue to operate in the market as a partici- 
pant, buying and selling exchange, he said. 


In Melbourne, the director of the Australian Chamber of Commerce, Mr Alexander 
Downer, said events this week had shown the urgency of ensuring market forces 
dictated the exchange rate. 


The present uncertainty and concern would not have been necessary had the cur- 
rency been floating all along. Over the last month the enormous inflow of 
foreign exchange had increased the money supply, which had been clearly infla- 
tionary. 


Had the dollar been floating, this inflationary pressure would have been com- 
pensated by a stronger Australian dollar. 


Foreign exchange dealers welcomed the decision to float the dollar. One 
Sydney-based dealer said given the circumstances of the past week, in which 
there has been great movement of speculative funds into Australia, the decision 
was the only sensible one. 


The chief executive of the Sydney Futures Exchange, Dr David Rutledge, said 
floating of the dollar would be conducive to the functions the exchange was 
expected to perform. 


He expected the US dollar contract to be most affected by the change, and its 
performance yesterday, in the absence of a midrate, was very orderly. 


The contract traded well as there was no other form of cover available. 


The US dollar contract recorded 565 trades yesterday. It normally trades about 
50 a day. 


The chairman of the Australian Merchant Bankers Association, Mr Malcolm Irving, 
said: "We support the Government's move--the evidence of the last week have 
shown the difficulties of having a managed exchange rate. AMBA is on record as 
suggesting the exchange rate controls be abolished. 

‘Only Way To Regain Control’: Economist 
Canberra THE AUSTRALIAN in English 10-11 Dec 83 p 2 
{Article by Tim Allerton] 


[Text] Mr WILL Buttrose, the chief economist at the merchant bank Hill Samuel, 
said the Federal Government's decision to float the dollar "had to be taken". 


It was "the only way the Government could regain control of the dollar”. 
Mr Buttrose said that on the domestic front the wages and incomes accord would 


have to be held in place or there would be major problems for the economy in 
the next year. 











The dollar would have appreciated anyway over the next six months--"the de- 
cision just preceded that eventuality”. 


Many speculators would move into profit-taking over the next week, which could 
hide the longer term appreciation of the dollar. 


The managing director of the AMP Society, Mr Alan Coates, said the decision 
"is the best thing the Government has done for a long time". 


“All that has happened in the past is that people have profited from the Re- 
serve Bank,” he said. 


"Now speculators will be forced to take real risks." 


He added that the AMP Society would take more interest in hedge markets, while 
the float would influence its total offshore investment portfolio. 


Other businessmen said the decision would draw Australia further into the inter- 
national money markets and also enhance its long-range attraction for major 
international banks and investors. 


Decision 


Several added that the move was another step in deregulating the tight controls 
which have hampered the market in its development on the intrnational scene. 


The development of Australia as an offshore capital market would now be de- 
pendent on government policy. 


The floating of the dollar was welcomed by the vice-president of the United 
States’ largest investment bank, Salamon Bros. 


Mr Trevor Rowe said the move was a “postive history-making" exercise. 


He said: “Events have caught up with the Government and it has had to make a 
decision on the status of the Australian dollar." 


Mr Rowe was assigned by Salamon Bros to establish its first local office. 


He said the Government was faced with the serious option of floating the ex- 
change rate or revaluing the dollar. 


It would be a few days before the exchange rates could be stabilised. 


"But this is a positive move towards the establishment of Australia as an off- 
shore banking centre and will be welcomed by the international community," he 
said. 








Editcrial: 





Nation Has Come of Age 


Canberra THE AUSTRALIAN in English 10-11 Dec 83 p 14 


{[Editorial: 


[Text ] 


IN ONE fell swoop, the Government 
has turned the foreign exchange 
speculators against themselves, opened 
up our financial system to the world 
and laid the framework for Australia to 
Share in a _ polentially thriving 
international capital market. The 
nation has now come of age. 

The decision to float the Australian 
dollar is the most far-reaching 
economic one made by an Australian 
Govern.ient in post-war years. It 
formally recognises the Australian 
dollar should be set by the market, and 
will be. It recognises Australia is an 
integral part of the international 
financial conimunity, as it should be. 
And it recognises responsible economic 
policies must be followed by Australian 
governments of all persuasions from 
now on. 

The decision to float the dollar was 
the only realistic course the 
Government could have taken because 
the plain, simple fact has always been 
that eventually it is the market which 
values the dollar. 

' Denying that fact, as the 
Government's supposedly free market- 
oriented predecessors did, was to 
condemn the nation to a lower standard 
of living than it deserved. The 
subsequent adjustments which had to 
be made to put the right value on the 
dollar were often at a terrible cost to 
the community. 


The most recent example was the 
recession from which we have firmly 
emerged. Its beginnings lay in the 
wages explosion of 1981, combined with 
the deliberate revaluation of the dollar 
by the Government of the day. It was a 
lethal combination, wiping out 
profitability and adding tens of 
thousands to the dole queue. 

A floating exchange rate, by 
contrast, will impose economic self- 
discipune on the nation, ultimately 
raising our real standard of living. 

From now on, Government spending 
and monetary policy will have to take 
account of international reaction. 
Manufacturers cannot expect higher 
tariffs if the exchange rate moves 
against them. Employers can only 





"The Nation Has Now Come of Age”™] 


grant wage mses which are consistent 
with our trading position. Wage earners 
will have to base their claims on what 
the economy can afford. 

No longer will it be possible for 
governments to manipulate the 
exchange rate, or rather try to 
mazupuilate it, to build up profits after 
granting excessive wage rises to buy 
industrial peace. : 

The cool judgment of the market 
Should have some intangible, but no 
less real benefits as well. Our financial 
sector will become more competitive, 
and the community will be more 
conscious of the need for Australian 
goods and services to be always 
competitive with the rest of the world. 
We will now be able to exercise our full 
potential, but only if we exercise the 
self-discipline demanded by a floating 
exchange rate. 

As the economic mim-boom now 
under way, which owed much to the 
Six-month wages pause, shows, less 
selfish demands can pay very 
handsome dividends indeed Though 
the Government's hand was finally 
forced by a series of silly actions it took 
itself over the past week or so in setting 
the value of the dollar, it deserves our 
fullest commendation for its move. 

The alternatives it could have 
adopted, some of which were mind- 
boggling, would only have postponed 
the problem to another day. It could 
have revalued the dollar, guaranteeing 
profits to speculators and making 
nonsense of its moves to depreciate the 
dollar in the last week. 

Or it could have introduced vet more 
foreign exchange controls, which were 
not guaranteed to work, and would 
have certainly added to the number of 
distortions in the foreign exchange 
market already, so making the dollar 
that much more susceptibie to pressure 
in the future. 

Above all, it should be recognised 
that it wes a Labor Government that 
had the fortitude and foresight to hand 
over to the market the most important 
of the remaining financial controls on 
the economy. : 

It did this against the advice of the 
Treasury and, no doubt, many of its 
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own members and advisers. it did wnat 
the Fraser government only vaguely 
promised. It has implemented the last, 
and most important of the 
recommendations made bv the late Sir 
Keith Campbell after his investigation 
of the financial system. 

It was the right decision, and one the 
Government should not regret so long 
as it is prepared, along with everyone 
else, to accept the discipline that a 


floating exchange rate implies. 


The Government can now address 
itself to the question of encouraging an 
international financial centre to 
develop here. It has not, as yet, 
removed all currency controls and 
regulations. 

We have the _ resources, the 
technology, the financial skills and the 
potential to become a_ thriving 
international capital market in our own 
right. The development of that market 
is being held up only by government 
regulation. The next step for the 
Government to take is to remove those 
controls, and allow the introduction of 
foreign banks. It need not rush that 
decision, but it should recognise the 
longer it waits, the more jobs and 
earnings it is denying the nation. 

After only nine months as 
Treasurer, Mr Keating has already 
cast a mould for Australia’s economic 
future. He deserves our praise. 











INDONESIA 


MURDANI DISCUSSES ABRI'S DUAL FUNCTIONS, NATONAL RESILIENCE, COORDINATION 
Jakarta HARIAN UMUN AB in Indonesian 14 Oct 83 pp 1, 3 


[Article: '"PANGAB Tells Governors’ Limited Working Meeting ABRI's Dual Func- 
tions Determine the Nature of Its Activities" ] 


[Text] Gen TNI [Indonesian National Army] L. B. Murdani, PANGAB/PANGKOPKAMTIB 
[commander of the Armed Forces and the Security and Order Command], explained 
that the spirit of the ABRI [Indonesian Armed Forces] struggle is realized in 
ABRL's functioning as a social force. Along with other social forces, it con- 
tributes manpower and ideas to fulfill the struggle for independence and the 
well-being of all Indonesian people. 


Essentially, therefore, ABRI's nondefense work consists of acting in accord 
with its function as a social force. These activities are carried out aside 
from its security and order mission in the context of the national struggle to 
achieve national goals in line with Pancasila and the 1945 Constitution. 


Gen Murdani clarified ABRI's functions in his briefing during the All-Indonesia 
governors’ limited working meeting held in the Home Affairs Department on Thurs- 
day [13 October]. 


He said ABRI's dual functions determine its activities, that is, they provide 
a spirit of service along with those of other social forces to carry on the 
missions and responsibilities of the Indonesian people's struggle with regard 
to both national defense and security and the development of the people's wel- 
fare. 


From one aspect, ABRI has personnel assigned to nondefense work because of its 
dual functions. However, from another aspect, the activities of these people 
are not those demanded by the second of ABRI's dual functions. Therefore, 
each ABRI member who is assigned to nondefense work is aware that his mission 
is a struggle mission because ABRI's dual functions are derived from the TNI 
Struggle philosophy. 


"Each nondefense member of ABRI will be a reflection of the ABRI dual function 
image, and therefore, he will be determined to realize the struggle mission 
for which he is responsible," the PANGAB remarked. Conversely, should he not 





succeed in his mission, others shculd not take this to mean that the dual func- 
tion role is unsuitable for ABRI. 


National Resilience 


Touching on desirable national development goals, Gen Murdani said, basically 
the national resilience is continually improving and with improving national 

resilience, the Indonesian people's development capabilities are also improv- 
ing. 


The national resilience essentially is resilience in all aspects of the people's 
lives or in elements of their strength--geographic, national resource, popula- 
tion, ideological, political, economic, socio-cultural, and defense and secur- 
ity elements. These elements ususlly are called “hasta-gatra." 


Therefore, the PANGAB said, national development is an attempt to manage and 
develop all potentials of these “hasta-gatra."' In other words, national de- 
velopment builds the Indonesian national resilience. 


The PANGAB also said the development target is very broad, and targets are dif- 
ferent for each field of endeavor. Therefore, one can readily understand that 

it is not always easy to prepare or manage the development targets nor can they 
all be accomplished in tandem. 


The PANGAB is convinced that the regional government mechanisms, established 
under Law No 5 of 1974 and other regulations, ensure that coordination, inte- 
gration, and synchronization will be achieved. 


In the context of creating hasta-gatra development targets, Murdani said, most 
ABRI personnel assigned to nondefense work think in terms of a defense and 
security approach. 


Facing this fact, the PANGAB underscored that it is natural for them to think 
in these terms. 


Coordination 


Regarding coordination between the regional governments and ABRI commands, Gen 
Murdani expected that regional coordination forums would work in a more orderly 
fashion. 


He noted that the function of coordination institutions was to exchange informa- 
tion and integrate needed policies. Coordination, integration, and synchroniza- 
tion activities have long been discussed but, in all sincerity, serious effects 
must still be made for their realization. 


The PANGAB said all ABRI formations have been instructed at any opportunity to 
intensify coordination with regional governments at all levels of administra- 
tion. 


Also, ABRI elements, within certain limits, may take action immediately when 
problems arise in the regions without waiting for instructions from Jakarta. 








They may act, for instance, when volcano eruptions, floods, epidemics, or sinm- 
ilar disasters occur. 


In his briefing, the PANGAB also reminded his listeners of the latent threat of 
communism. Although there has been little evidence of communist activities of 
late, he said, we are convinced that these activities are going on. Communists 
are a latent as well as a potential threat to security. 


The PANGAB defined "siskamling" as, basically, a bloc system of security and 
expected that the system be encouraged and integrated with other security sys- 
tems. 


Touching on illegal payments, Gen Murdani ordered that the functional elements 
of both POLRI [Indonesian Police Force] and DLLAJR [Highway Transport and Traf- 
fic Service] handle supervision in line with their functions to maintain their 
prestige. OPSTIB [Operation Order Unit] should not always be required to handle 
illegal payment matters. 


The general also clarified that the government is determined to combat illegal 
activities wherever they may occur in the regions. 


In this connection, he demanded that regional governments, the authorities re- 
sponsible for regional development, increase their development supervisory ac- 
tivities and assist in combatting corruption and other illegal activities. 
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INDONESIA 


TAX SYSTEM TO BE SIMPLIFIED 
Tax Bills Presented to DPR 


Jakarta MERDEKA in Indonesian 3 Nov 83 pp l, 11 


[Text] Jakarta, 2 November--A total of 58 types of tax schedules will be turned 
into four classifications to encourage the payment of taxes under the new basic 
tax law, Minister of Finance Radius Prawiro stated today at the Bina Graha of- 


fices. 


The percentage of tax is expected to be lower than in the previous tax schedules, 
the minister said. For example, the company tax [pajak perseroan], which is‘ now 
about 45 percent of the tax on profits [pajak keuntungan], will be reduced in the 

new basic t2x law, the minister said. 


Minister Radius Prawiro said that the draft basic tax law package which will be 
presented to Parliament consists of a draft law on income tax, a draft law ona 
value added tax, and a draft law on general tax provisions, which will shortly de 
discussed simultaneously by the DPR [Parliament]. 


The minister said the income tax law would cover matters now covered by other 
laws, that is, the laws on income, business, and MPO/MPS [Individual Tax/Self- 
employment Tax] taxes, as well as the laws on interest, dividends, and royalties. 


lie said that the new tax law would be simpler than preceding legislation. 


According to the minister, it will be easier to satisfy a taxpayer's tax obliga- 
tion, using a tax schedule which does not consist of such varied considerations. 


Stimulate 


The minister said the new law should stimulate the taxpayer to report the total 
income he has earned, and he will calculate himself how much tax he is obliged to 


pay. 


The minister said: "The obligation will be placed on the taxpayer to display the 
proper awareness, an awareness that he must pay the tax." 


ll 








lo stimulate the developsent of this awareness, the taxpayer must be able to cal- 
culate his total income easily. Minister Radius said that to facilitate calcula- 
tion of the total tax, the tax schedule would be lowered. 


The minister said that with the new tax legislation it is hoped that all of the 
people will know and understand how to fill out their tax returns. The minister 
also said that in other countries the problem of taxes is not looked at as a bur- 
den but rather as a contribution from the community to the state so that the 
State will have a more orderly budget. 


The manner in which taxes are paid, the minister said, can stimulate feelings of 
patriotism. 


The tax schedule will be lowered so that the people will feel that they can deal 
with it, the minister said. The tax administrative services will eventually only 
control and supervise the process, the minister added. He also said that'to 
eliminate double taxation, a system of value added taxes wiil be adopted. 


According to the minister, some of the new taxes will be lower, some'will be at 
the same level, and some will be a little higher. However, it is hoped that Lax 
receipts will increase. 


Asked whether it was possible that there would be a tax amnesty [pemutihan per- 
pajakan], the minister said: "In Indonesia everything is possible." 


Proposed Legislation on Income Tax 


Jakarta KOMPAS in Indonesian 7 Nov 83 pp 1, 12 


[Text] Jakarta, KOMPAS--Financing the development program under the Fourth 5-Year 
Plan will depend heavily on the payment of income and sales taxes. For that rea- 
son the tax system must be changed, because the present system does not help to 
increase tax income. The new tax system seeks to be based on simplicity, sup- 
porting the principle of equality, and providing a feeling of certainty to the 
taxpayers. 


This was stated by Minister of Finance Radius Prawiro as government representa- 
tive when he submitted three draft laws on taxation to Parliament at the plenary 
session held on Saturday [5 November], which was presided over by Dr Hardjantho 
Sumodisastro. 


The three draft tax laws consist of proposed legislation on income tax, a value 
added tax on goods and services, a sales tax on Luxury articles, and a law on 
general tax provisions. 


According to Minister Radius Prawiro, in view of the uncertainty regarding the 
petroleum price at the present time, taxes collected outside the petroleum sector 
must provide a larger portion of the funds for investment under the Fourth 5-Year 
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Plan. In recent years taxes collected from the non-petroleum sector only amount- 
ed to about 6 percent of GDP (Gross Domestic Product). For that reason, these 
taxes must be increased. 


The types of taxes outside the petroleum sector from which much can be hoped for 
at present are only income and sales taxes. Therefore, development financing un- 
der the Fourth 5-Year Plan will very much depend on those two types of tax. 


This is because receipts from the import sector, that is, customs duties, cannot 

provide enough tax income. The industrial sector in Indonesia, Which is steadily 
expanding, will need to import raw materials and capital, in order to reduce im- 

ports of finished goods. In this connection the largest tax receipts are'on the 

importation of finished goods. Furthermore, receipts from export taxation cannot 
be relied on because Indonesia will become an exporter of finished goods which 


are not subject to export taxes. 


The minister said: “However, with a tax system like the present one, it will be 
difficult to achieve increases in tax income quickly, particularly from income 
and sales taxes." Therefore, he stated, the tax system must be'thanged through 


the adoption of new legislation. 


Three Elements 


In the new tax legislation the government seeks to have the new tax system con- 
sist of three elements: simplicity, support for equality, and providihg people 
with a feeling of certainty regarding their tax obligations. This’ is because the 
System now in effect is regarded as not ensuring the achievement of the tax re- 
ceipts goal. 


The minister said: "The present system is not easy enough to achieve the goals 
of simplicity and equality. Finally, it makes it very possible to prevent the 
achievement of those goals." Indeed, administrative confusion has’ placed a bur- 
den on the tax service and the taxpayers. 


Simplicity is needed so that the laws will be easy to apply and to understand, 

both by government officials and by the taxpayers. In this way, although gener- 
ally speaking the proposed tax schedule is lower than the tax regulations now in 
effect, nevertheless it is believed that by improving the system the state will 


receive more income from taxes. 


Simplifying the system does not mean sacrificing equality, because the new system 
continues to involve the concept of progressive taxation. The new system will 
not result in collecting taxes from most of people who have low incomes. On the 
contrary, they will obtain greater support as a result of the collection of taxes 
on companies and individuals with high incomes. 


Eliminating Loopholes 


Minister Kadius Prawiro said that in the draft law on a value added tax on goods 
and services and the draft law on a sales tax on luxury articles, the essential 
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ment over the present system lies in Simplitication, proyresslvity, clari- 
ition, and the elimination of loopholes which hamper the collection of taxes. 


fhe simplification of the types of tax is aimed at removing the negative effects 
ot taxation which have multiple consequences. The way to do this is through ap- 
plication of the "credit" system in the payment of taxes. 


For example, if a company is liable to pay a tax on the sale of its products, it 
may deduct the taxes which have already been collected on the raw materials whi¢h it 
has purchased and apply them against the tax obligation it has incurred. 


’ . . . . . . . ié . 4 ‘ ‘ 
[he principle of simplification can also be seen in the tax schedule, which con- 
sists of only two levels of tax, that is, 0 percent and 10 percent. Previously, 
the system consisted of eight schedules on domestic trade and six schedules on’ 
imports. 


Another useful aspect of the credit system on raw materials for the company with 

a tax liability is that there no longer is an incentive for a company to 20 into 

joint ventures of the vertical type in an effort to avoid payment ot taxes. Un- 

der the new system the tax burden for joint ventures, whether vertical or not, is 
the same, 


This means that a given business operation, beginning with the purchase of raw 
materials and continuing to the finished goods, will not be liable to'a variety 
of taxes if the operation is divided among several companies. ‘Th the old system, 
each sale of a quantity of raw materials was subject to tax, and’ Vid’ Continded’ 
all the way to the finished product. This encouraged businessmen co form joint 
ventures to avoid payment of multiple taxes. 


Dr Radius Prawiro said: "Vertical joint ventures are exclusively intended to 
avoid the payment of taxes. In this connection, from the economic point of view 
this practice is not beneficial for the national economy because it lowers pro- 
duction efficiency." 


The value added tax will also create a more attractive business climate for firms 
which are economically weak. This is because the new system wi'l'l' clearly indi-' 
cate the limits of small businesses. Under the present system there dre no clear 
criteria, with the result that there are varying tax obligations for which a ‘num- 
ber of firms of various size are liable. 


Another important aspect of the value added tax is the provision for the refund 
of excess tax payments. This gives a feeling of security to taxpayers, particu- 
larly those who feel they are paying more than they should. 


Three Levels 
Regarding the draft income tax law, the minister said that the new system will be 


far simpler. This is because there will only be three levels of tax liability, 
namely, 15 percent, 25 percent, and 35 percent. Under the present system there 
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are 596 tax schedules, that is, 10 levels for tax liabilities of between 10) and Ww 
percent on personal income, while the tax on company income consists of 465 levels 
between 20 and 45 percent. 


The minister stated: "The high levels of present taxes created an incentive for 
avoiding taxes through various possible ways, because of the complexity of the 
present tax system." 


Other evidence of the ineffectiveness of the tax schedules now ‘in effect is the 
fact that almost 90 percent of personal incowe tax is received from workers whose 
taxes are deducted by their employers. The present concept of tax progressivity 
is also ineffective, because there are too many exemptions for a variety of kincs 
of income, due to a number of considerations. 


In the new system there will be greater progressivity in taxation, although the 
maximum level of tax for those with high incomes will be lower. This is because 
the tax on several kinds of income which are generally received by people in the 
the higher income bracket will probably be higher. 


Also, and for the first time, all taxpayers must pay taxes by reporting the vari- 
ous kinds of income they receive on the SPT form (tax declaration). Furthermore, 
a number of deductions in addition to salary can no longer be used to reduce tax 


liability. 


de said: "The income tax bill which we are submitting will also encourage employ- 
ment. This is because it will provide a special distinction or “incentive for 
companies which are capital intensive." 


Awareness 


An important, special problem in the new taxation system is the-obligation for 
the taxpayer to use a tax declaration form, calculate his tax obligation hinself, 
and then pay it himself. In this way the taxpayer will become aware of his duty 
to pay taxes. 


The minister said: "If the taxpayer does not fill out the tax declaration as he 
is required to do, he will be subject to criminal penalties. If he delays pay- 
ing his taxes, he will be fined. This kind of action and penalties will en- 
courage tie taxpayer tc take an active role in satisfying his tax obligation. It 
won't be necessary for him to wait for the tax official to send him his tax de- 
claration, as is presently the case." 


Another important question in connection with income tax is the possibility of 
abolishing the tax exemption for PMA (Foreign Capital Investment) and PNDN (Do- 
mestic Capital Investment). This is intended to ensure that in the interests of 
equality of treatment large firms which are able to pay taxes should not continue 
to enjoy tax facilities. Cooperatives will also no longer be exempt from the pay- 


ment of taxes. 
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Ft) Liens t yt) 

Commenting on the dratt taxa law, Clee aemves to Partiament said that while they 
fait for the new legislation to be enacted, the whole tax-collecting system 1s on 
its own. The employees of the tax service must increase their skills and capaci- 
ties, must be honest, and must improve therr wental outlook. 


De Jusuf Syakir of the Unity Development Faction (r-PP) thinks that 1f the-tax 
service continues to handle tax collection in the present way, tax receipts will 
never increase, He declared: "No matter now good the law is, finally everything 
depends on its application!" 


This member of Parliament whose committee handles budeetary questions expressed 
his objections to the "target system” for the consideration of the tax package 

which has just been submitted by the government. Before 24 December considera- 
tion of the legislation must have been completed. lie warned: "Clearly, this is 
not enough time." 


ne said that the question of taxation included fundamental matters and 1s not 
basically different from the basic law on the criminal code. Sé'that considera- 
tion of the law can be completed, and not just in a makeshift way, a period of 
time at least until the end of February 1954 is needed, said Justf Syakir; & mem- 
ber of Parliament. 


A “target" of completing Parliamentary action before 24 Lecenber means that by 
1 January 1984 the law will have been promulgated, so that it will fit! in with 
the accounting year and will facilitate the resolution of tax quesvions. 


put must the new tax law enter into effect on | January? Asked this question, 
Jusuf Syakir said: "It doesn't have to eo into effect then, but it would be best 


if it did." 


If the law is completed and promulgated on | April 1%54, there will be two kinds 
of tax calculations for 1954. The period from 1 January to 30 March will be co- 
vered by the provisions of the old tax laws. From | April until the accounting 
books are closed for 1954, the new law will be used. ile said: "This will not be 
in conflict with the laws." 


itqualization 


Hamzah iiaz, deputy chairman of the budgetary commission of Parliament and a nen- 
ber of the Development Unity Faction, thinks that the new law must be capable of 
being implemented in an equitable way. The rich taxpayer should pay high taxes, 
while the poor taxpayer should pay in accordance with his ability to pay. 


The new law, which replaces former legislation that dates back to the Dutch co- 
lonial times, must be capable of establishing "production standards." A busi- 
nessman should not be afraid of incurring high tax liabilities, with the result 
that he stops production. ie said: "Taxes must specifically be able to stimulate 
him to increase production." 
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th topes that the new tax low can make direct taxes, other thaw Those on petrole 


> " p to now 
infirect taxes have Wf vught in larger returns. Jirect taxes have brought in more 
revenue, but this is due to government regulations which have been applied in this 


Al 
area. 


um, Uris an larger returas than indirect taxes. ‘lamzah ilaz warned: 


Facilitating watters for the Taxpayers 


Master of Laws sovyan Kaman, deputy chairman of Committee VII of ' Parliament’ from 
the runctional Development Faction, expressed the hope, on another o¢¢casion, that 
the new tax law would make it casier for the taxpayer to meet his obligations. 

lie said: "For Committee VII the most encouraging thing is the fact that income 
tax has been simplified. Originally, there were 58 income levels; now thére are 
only 3 of them." 


accordin;, to Sovyan Xaman, up to now the taxpayer has always been in & wekk posi- 
tion. On the other hand, the government civil service has stood out cléarly and 
has hac a strong position. 

Under the new laws, if a taxpayer objects to paying a given level of tax and does: 
not ceceive an answer to his objection in 12 months, this means’ that ‘the’ govern- 
went has accepted nis view. Previously, the situation was the reverse: if there 
was no reply from the government, this meant that the objection had been rejected. 


It was indeed a matter of general knowledge that there was a tax appeals institu- 
tion, the Tax Advisory Council. f!lowever, in fact the process drgged on ant on 
taxing up a great deal of time. Meanwhile, there was no delay iff the ‘payment o7 
taxes, he said. 


Regarding the length of time scheduled for completion of the consideration of the 
new tax law, he said it would not affect Parliamentary consideration of it. ‘in 
this connection the Functional Dbevelopwent Faction wants to pass a high'quality 
bill. We said: "It's not because we are pursuing a target in terms of time.” 


Parliament Expected to fass Tax Bills by 15 Vecember 


Jakarta XOriPAS in Indonesian 9 Nov $3 pp 1, Y 


{Text} Jakarta, KOMPAS--The period for consideration and approval of the three 
tax laws by Parliament was discussed on Tuesday [% November] by President Soe- 
harto and the Parliamentary leaders at the sina Graha offices. ' Apparently, he 
wanted the three laws to be passed by Parliament as soon as possible so'that they 
can provide support for planning the state vudeet of income and expenditures for 
1954-85, which the president will present to Parliament on 5 January 1904 


After the meeting with the chief of state was over, Amirmaciaud, chairman of Par- 
liament, accompanied by wang Soewandi, secretary general of Parliament, stated 
that the final decision or enactment of the drait bill into law by Parliatent wili 
be completed by 15 December. 
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irescumed admitted that the subject matter in the three lax laws 16 Indeed very 
diifacult. wie said: “For that reason the president emphasized the responsibilit 
ot Varliament and recalled the connection with the state budget tor [%b56-0), 
which is the first year for the implementation of the Fourth 5-Year Plan. Phere- 
tore, it is hoped that Parliament can so orsanize itself that completion of worr 
on the draft laws will really be on schedule." 


According to Amirmachmud, after the three draft bills were submitted by the go- 
vernment on 3 november, followed by the government statement on 5 wovember, the 
second stape, involving general debate by the parliamentary factions, was set 

for 10-11 November, followed by the government's reply on lo Novémber.’ Then the 
third stage of discussion between the government, represented at this point by the 
minister of finance, and members of Parliament handling the bills will last con- 
tinuously from 24 ilovember to 12 December. Finally, the fourth Stace of discus- 
sions, at which a Parliamentary vote will be taken, is set for 15 December , SO 
that the draft bills can then be enacted into law. 


Possible Need for Special Committee and Continuous Sessions 


in connection with the foregoing, precise schedule the parliamentary leadershiy 
is presently consulting with parliamentary factions which are secking an alterna- 
tive to this schedule. Consideration is being given to whether a ‘special commit - 
tee is needed to handle tie three tax laws. Amirmachaud declared that the above 
schedule was discussed with all factions, and "they are certainly aware of sad 
must assume responsibility for the schedule which they prepared'theatselves. in 
short, if necessary, we will have to work day and nisht without 4’recets 3nd wild 
have to require the members to remain in the assembly hall" (koW$inyering}, ‘\mir- 
macamud said. 


He rejected the view that Parliament was being forced to complete action on the 
bill in a relatively short time. Amirmachmud said: "The important thing here 1s 
the awareness and sense of responsibility of Parliament and the ability of Var- 
liament to make organizational arrangements to handle the turee draft bills in 
accordance with the schedule." lie continued: "If this is not possible, it means 
that the collection of taxes for the next state budget will still use the old re- 
culations." 


Asked about the view expressed by members of Parliament tiat if the draft laws 
are to be completed properly, the earliest this could be done would be by the end 
ot February, Awirmacimud only answered that members of Parliawent, on an indivi- 


dual basis, could say vasious things. 


Asked whether Parliament is convinced that this rapid consiceration and approval 
oi the laws by Parliament will be balanced by a similar attitude by the sovern- 
ment in ensuring that tne tax authorities are ready, the chairman oi ?arliarront 
pointed to the statement of Minister of Finance dadius Prawiro that the vovern- 
ment “has develoned a training course for its employees" on this subject. 
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minister nigseif who said this, it certainly eas aot an empty, iresnen 
mains tor Parliament to control the implementation of tne Laws. 


Comments on the rourta %4-Year Plan 


Amircmachaud yesterday {3 november] presented the advice of parliamentary factions 
on the Fourth 5-Year Plan to President Soeharto. tle was accompanied in this task 
by the deputy chairman of Parliament. Amirmachmud said that this way of handl'inn 
matters had become a convention in Indonesian state practice, while at the same 
time it indicated that there had been a process of democratization in’ the imple- 
mentation of the 5-Year Plan. Although the president had been given authority “by 
Parliament to prepare and implement the S-Year Plan, nevertheless’ ‘ail concernhd 
would be given an opportunity to give their views on it. 


President Soeharto told the parliamentary leadership that althoush it was nor 
possible to follow all of the advice in the preparation of the Fourth 5-Year 
Plan, tue essence or the principles of this advice certainly have been consicere! 
carefully. According to present plans, the president will subsafit the draft'of 
the Yourth 5-Year Plan to Parliament as an attachment to the Sthte Mmude>t for 


1904-95. 


Anirmachmud added that after the draft of the Fourth 5-Year Plan is approved by 
Parliawent, its implementation will be provided for in a presidential’ decision 
memorandum, not in the form of a law. Tire reason for this is tnat ‘the drepatb- 
tion and implementation of the 5-Year Plan has been delegated wv ‘the mpr 
[People's Consultative Assembly] to the president. In the decision’ ba tins mat- 
ter, which was approved by the “Px, there was no mention ot the explicit lesal 
(orm to be used. Furthermore, a presidential decision memorandum is considered 


the most convenient to use for this purpose. 


according to the president, the views of any faction of Parliament which are not 
included in the preparation of the Fourth 9-Year Plan will still be considered 
in the preparation of the annual state budgets during the plan period. 
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IwFLATION RATE FOR JANUARY-OCTOBER 10.58 PERCENT 


Jakarta KOMPAS in Indonesian 3 Nov 33 p 2 


i lext] Jakarta, KUmPAS--The inflation rate, which had reached 10.59 percent on 

an annual basis during the first 9 months of 1963 (January tirough September), 
has declined to 10.53 percent, because there was deflation amountine cto U.Ul pes- 
cent on an annual basis during the month of Uctober. 


Although this is the case, the inflation figure tor the first lv months of 1963 
was far higher than it was during the same period of 1982, or 3: -64 percent. This 
can also be seen in terms of the fiscal year. During the April bbe period 

of fiscal year 1982 the inflation rate was only 3.22 percent. ring the Same 
period of 1983 the inflation rate was 6.45 percent. 


The high rate of inflation this year, compared with last year, on both a calendar 
ind tiscali year basis, was the result, in particular, of the devaluation of the 
rupiah at the end of March 1953. Because of the devaluation the inflation rate 
in April 1903 raeachned 2.43 percent. 


According to the Central Statistical Office (#PS) national det lation of U.Ol per- 
cent in October 1405 resulted from deflation ia the food eroup of 0.36 percent, 

of anflation in the housing sector of U.2/ percent, of intlatien in the clothine 
sector of U.15 percent, and inflation in the @aiscellaneous good: and services 
sector of 0.27 percent. 


In the food sector itself there was an uneven decline in the prices of all commo- 
dities. A rather meaningful decline in price was only evideat in the sub-group 
of spices (6.60 percent), the sub-group of vegetables (2.43 percent), and the 
sub-group of preserved fish (0.90 percent). The oPs believes that the decline in 
price in these sub-groups was caused by the beginning of the rainy season. 


Other sub-groups in the food group showed an increase in price. For exanple, 
this occurred in the rice aad rice by-products sub-group, cassava [ubi] and cas- 
sava by-products sub-group, meat and meat products sub-group, the sub-group of 
fresh fish, and the sub-group of fats and oils. 
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The antdation figure as based on the 17 City Jotat Consumer Price index (lax). 
This means that the mational inflation fieure is derived trom a survey of the 
cost of certain goods and services in 17 provincial capitals. 


uring last October it turned out that the tendency toward a prtce decline only 
atfected a few commodities. Imeluded among these commodities was’ the food eroup. 
Meanwhile, in other commodity groups, such as clothing, housing, and miscella- 
eous goods and services, there was still an indication of an increase. This is 
seen in the stall high inflation figure for these respective groups. 


In the housing group a more or less even rate of inflation was found in eacn sub- 
group. In the sub-group of housing costs the inflation rate was G.28 percent. 

In the sub-group of building materials, light, and water, the inflation’ rate was 
U.17 percent. In the sub-group ot howe furnishings the inflation rate was U.15 


~ 
~ ¢ /, 4 


percent. In the sub-yzroup of housing construction the inflation rate was 0.45 


percent. 


Meanwhile, in the clothing sector, which reflected an inflation rate of U.13 per- 


: . . - : . - @. . ma ' 
cent, this was caused mainly by inflation in the sub-group of men's’ and women's 
Clothing. ia the case of children's clothing, undergarments, and other clothins 


the iancrease was relatively siaall. 


In the sub-group of body ointments and cosmetics the inflation rate was 1.25 der- 
cent. This was caused by inflation in the sector of miscellaneouS yoods' and’ se: - 
vices. In the case of other sub-groups under the miscellaneous’ 90048 and sér- 
Vices sroun the 1aflation rate was less than 0.50 percent. According to the os, 
generally speaking the various goods and services which caused the inflation in 
this area to be rather nish incluced the increase in the cost of cutting hair, 
school charges, and the price of books. The increase in the price of :«otorcycles 
in bhanjarwnasin [South Salimantan] of 17.57 percent also played a role. 











INDONESIA 


YUGOSLAVIA OFFERS PROJECT LOANS OF 200 BILLION RUPIAHS 
Jakarta SINAR HARAPAN in Indonesian 28 Oct 83 pp 1, 12 


[Text] Jakarta, 27 Oct 83--Yugoslavia has made available more than 200 
billion rupiahs to finance joint projects in Indonesia. The loans will be 
channeled through a Yugoslav banking organization and are for the financing of 
projects to be jointly approved by Indonesian and Yugoslav companies. 


This information was given by Aleksandar Greber, chairman of the Yugoslav 
Economic Board delegation, at a ceremony for the signing of a cooperation 
agreement between the Indonesian KADIN [Chamber of Commerce and Industry] and 
the Yugoslav Economic Board in Jakarta on Thursday afternoon [27 October]. 
Yugoslav ambassador to Indonesia Dr. Miodrag Trajkovic attended the ceremony. 


"Although our country is facing financial problems, we are willing to provide 
funds amounting to more than $200 million for direct funding of joint projects 
in Indonesia," said Greber. "We realize that not one project can be developed 
without money or credit aid," he added. 


The Yugoslav delegation is in Indonesia to attend a technology and industry 
seminar held by that country in Jakarta from Monday [24 October] to Thursday. 
Topics discussed in the seminar included agroindustry, shipbuilding, and 
electricity. 


Very Significant 


Tony Agus Ardie, deputy general chairman of the Indonesian KADIN, said that 
the funds provided by Yugoslavia are very significant to Indonesia, since they 
will be used to finance projects using appropriate technology and employing 
much manpower. "They agreed to our request to finance medium projects that 
will absorb manpower," he told reporters after the ceremony. 


Tony said that the important thing for Indonesia now is to decide on how these 
funds, which are not relatively large, can be best used to create many jobs. 


The agreement stated that the Indonesian KADIN and the Yugoslav Economic Board 
will exchange information on economic development in the context of expanding 
economic and industrial ties between the two countries. 











Both sides also agreed to form a joint economic board in each country, which 
will meet periodically in Indonesia and Yugoslavia. 


The agreement was signed by Tony Agus Ardie for the Indonesian KADIN and by 
Aleksandar Greber for the Yugoslav Economic Board. 
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INDONESIA 


SOPHISTICATED INDUSTRIAL TECHNOLOGY OFFERED BY GDR 
Jakarta MERDEKA in Indonesian 14 Oct 83 pp 1, 1l 
[Article: "GDR Ready to Transfer Technology™] 


[Text] The German Democratic Republic (GDR) is ready to "transfer technology" 
to Indonesia. As a realization of the GDR's good will in this regard, the 
second GDR technology symposium will be held in Jakarta and Surabaya from 17 to 
22 October. 


Hans Juergen Bantow, the GDR trade counselor in Jakarta, told newsmen that 
various matters will be discussed during this symposium, including mining and 
processing of coal, the rational use of coal, electric power projects, mining 
machinery, optics, and other matters. 


Dr Otto Weltkus, president of the GDR Chamber of Foreign Commerce, said the 
symposium was being held to introduce CDR products and sophisticated technol- 
ogy that could be used for Indonesian development. 


The RI and the GDR have cooperated in the economic field for 30 years. RI-GDR 
relations were strengthened with the 1974 trade agreement, Dr Welkus added. 


Coal 


Indonesia has the potential for becoming a world-renowned coal producing nation. 
Therefore, Hans Juergen Bantow said, coal would replace other sources of energy 
and produce foreign exchange in the nonoil and natural gas sector. 


The GDR, which has broad experience in coal mining and processing, will offer 
science" to Indonesia that will be very useful in making the most advantage- 
ous use of its coal. 


Bantow cited the example of low quality coal (called lignite) found in his 
country which is manufactured into brickets and used as fuel. Ashes from these 
brickets are processed again into bricks for housing construction. 


Eng Sarbini, representing the Indonesian KADIN [Chamber of Commerce and Indus- 
try] added that coal now is very important as a replacement for other sources 
of energy. 














Coal is being used instead of oil in equipment such as PLN [State Electricity 
Company] generators. 


Indonesia has exported coal to a number of countries, including Malaysia, al- 
though it competes with Australia. 


Considering the importance of coal, sophisticated technology must be used in- 
creasingly beginning with the mining of coal to coal processing as is done in 
the GDR, Eng Sarbini recommended. 


Counterpurchase System 


Responding to a question on the Indonesian government's "counterpurchase" 
policy, Bantow said the GDR government goes along with this policy 100 percent. 


In the framework of his counterpurchase system, the GDR has imported rubber, 
textiles, readymade clothing, and other commodities from Indonesia. 


To increase sales of Indonesian commodities, Mr Bantow recommended that Indo- 
nesian businessmen participate in the Leipzig Industrial Fair which is held twice 
a year. 


How can the GDR and businessmen from 60 other countries who participate in the 
far know what commodities are produced in Indonesia if Indonesia does not dis- 
play them at the fair, Hans Juergen Bantow said diplomatically. "A couple 
must get to know each other before a marriage can take place," he added. 


The German democratic Republic will participate in the Jakarta Fair in 1984. 


6804 
CSO: 4213/57 














INDOsESTa 


FORMER MP CONSIDERS FINAL YEAR OF PELITA III CRITICAL 


Jakarta PELITA in [Indonesian 5 Nov 83 pp l, 7 


| lext | Jakarta, P&LITA--buring the three 5-Year Plans that have been applied 
under the New Order [since 1907] the final year of the Third 5-Year Plan quali- 
.ies as very critical for the development program. In 1985 potential sources of 
development funds, both from the State Budget for 1983-64 and from government 
vanks, were a matter ot concern. The consequence is that the rate of economic 
development will decline, particularly in certain sectors. 


iuls view was expressed by Dr A. Chalik Ali, an economist and former member of 
Coumittee I of Parliament, in a statement made to a PLLITA representative yester- 
day |2 .ovember]. According to this economist, if the :o0vernment does not suc- 
ceed in taking action to secure the sources of development funds, he fears that 
tuere will be a deterioration in the application of the development budget for 
fiscal year 1983-4, compared with the implementation of the ordinary budget 

for this tiscal year. Therefore, he thinks that action to secure development 
funds must be taken, although not in the form of a devaluation in 1954. 


As is xenerally known, in the 1985-04 budget routine expenditures are estimated 
at 7.2 trillion rupiahs, while the development budget is %.2 trillion rupiahs. 
Un a trial basis setting the development budget at a higher level than the 
routine expenditures budget only began with the State vudget for fiscal year 
\Goz-b65. Action to secure sources of funds for the budget included the devaluc- 
tion of the rupiah in march 1985. 


for the tirst time in the three 5-Year Plans, a delay took place in the construc- 
tion oi dozens of development projects in the government sector, valued at bil- 
lions ot U. S. dollars. Dr Chalik Ali said that this shows that the rate of eco- 
nomic growth in 1965 declined in the government sector. Limitations on expendi- 
tures for government commodities, both for routine as well as for development 
purposes in tiscal year 1985-04, tended to have a multiplier erfect on the do- 
mestic production sector. .ie thinks that all of that will also have the result 
of reducing the rate of emission and total circulation of money and will hold 











down the inilation rate. This may also be regarded as driving down economic 
activity in both the dumestic and foreign sectors of the economy. The decline of 
non-petroleum and natural gas exports, both in terms of prices and overall value, 
will reduce the total amount of money in circulation if the import sector shows 
Signs oi srowing during fiscal year 1953-54. 


setter to lake a Step sack 


fhe action of the government in postponing (rescheduling) the construction ol! 
dozens of projects with rather high values during fiscal year 1953-54, accordine 
to Cr Chalix Ali, is a wise move. It is better to put off some portions of those 
projects rather than increasing our debt in order to reach the tarzet of com- 
pleting a number ot these development programs. Adding new debts of a rather 
substantial amount means that the repayment of the principal and interest every 
year will add to the burden on our foreign exchange reserves, when our foreign ex- 
change holdings are now in a rather critical state. Over the short run our va- 
lance of payments will reflect a rather weak condition. 


ue said that if exports are still critical, as they are at present, the burden 
of repaying our debts to foreign countries will not be only 24 percent of the 
present level of our exports. On the contrary, in the 1454 budget this burden 
may be more than 24 percent, a tigure which is more than the 20 percent approved 
by the government and Parliament. In the budget for fiscal year 1903-54 it is 
estimated that the foreign debt for development projects will reach 92 billion. 
li we add to this the larger foreign debt required to absorb more rupiahs in 
order in turn to help increase budgetary receipts of rupiahs for fiscal year 
lyos-04, to ensure that development projects can continue, it is feared that eco- 
nomic ditiiculties will not be resolved, while the balance of payments position 
will remain in critical condition. 


fhe tormer member of Parliament thinks that if dozens of development projects can 
be postponed due to the economic recession, it is also possible that during the 
lU54-s35 fiscal year tine increase in salaries of government employees and menvers 
ot Parliament will have to be postponed again. If these salaries are increased, 
it might be done on a selective basis, giving priority to salary increases for 
lower paid employees and postponing increases for the iigher paid employees, in- 
cludin, members of Pariiament. Or, if all groups of employees receive salary in- 
creases, tue percentage rate of increase could vary, Ur Chalik Ali said. 
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INDONESTA 


TRANSMIGRATION OF 1 MILLION FAMILIES PLANNED FOR PELITA IV 
Jakarta SINAR HARAPAN in Indonesian 28 Oct 83 pp 1, 12 


[Text] Jakarta, 28 Oct 83--Minister of Transmigration Martono stated on 
Thursday night [27 October] that the transmigration of 800,000 to 1 million 
families is planned for Pelita [five-year development plan] IV. 


At a press conference at the Department of Information, which was also 
attended by Minister of Information H. Harmoko, Minister Martono also stated 
that in the 15 years from the beginning of Pelita I through October 1983 
599,617 families, or about 2.9 million people, had been resettled. 


Following is a breakdown by Pelita: Pelita I, 46,268 families; Pelita II, 
82,959 families; Pelita III, 470,390 families; and planned for Pelita IV, 1 
million families. Families to be resettled originate from six provinces. 


In order to accommodate the nearly 600,000 families that have been resettled, 
about 800,000 hectares of land have been opened for dwellings and cultivation. 
Various facilities have also been made available for the establishment of 
settlements. These included houses and furnishings, roads, and offices, in 
addition to public facilities for education, health care, worship, markets, 
village meeting halls, etc. 


People given priority for transmigration are those living in areas frequently 
hit by natural disasters, areas of acute need, densely populated areas, and 
places affected by development projects. 


The preparation period for persons resettled in new areas is 3 years, and the 
guidance period is 6 years. 


Press Criticism 


Minister Martono admitted that the implementation of transmigration in various 
places has had its inadequacies owning to lack of coordination. He is 
therefore open to, and in fact requests, criticism from the press. He hopes 
for constructive criticism. 


Transmigration areas are not only in Sumatra, Kalimantan, and Sulawesi, but 
also in small islands in border areas along the western coast of Sumatra, in 
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the Riau Islands, including Natuna, in the Northern Maluccas, in Irian Jaya, 
etc. 


In the Natuna Islands and in trouble areas (along the border), there are plans 
for the establishment of Sapta Marga [seven-fold pledge made by members of the 
armed forces] villages using a core of residents who are members of ABRI 
[Indonesian Armed Forces]. The setting up of the Sapta Marga villages is in 
the framework of HANKAMNAS [national defense and security] in the border 
areas. 


Minister Martono said that general transmigration (i.e., that which is funded 
by the government) will be more directed toward Kalimantan, Sulawesi, the 
Maluccas, and Irian Jaya. Sumatra will be used more for local transmigration 
programs and for spontaneous transmigration. 
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INDONESIA 


NATIONAL ULEMA CONFERENCE RULES ON FAMILY PLANNING, CONTRACEPTION 
Conference Ends in Unanimous Agreement 
Jakarta KOMPAS in Indonesian 21 Oct 83 ppl, 9 


[Excerpts] The use of contraceptive devices such as the IUD or spiral in 
family planning is permissible, provided that the installation and supervision 
is carried out by female medical personnel or paramedics. If necessary, this 
can be done by male medical personnel, assisted by the husband, or another 
woman. 


This affirmation was the most significant announcement stemming from the Na- 
tional Ulema Conference on Citizenship, Health and Development, which ended 
Thursday. The installation of the IUD, especially by male medical personnel, 
had been regarded as taboo by Muslim ulamas. According to a KOMPAS source, 
this decision is a step forward, although it first had to undergo sharp debate 
at the conference. 


Other important decisions concerned vasectomy, tubectomy and abortion. The 
conference, in session since last Monday, agreed that vasectomies and tube- 
ctomies were prohibited by Islamic law, except in emergencies. For example, 
it is permissible to prevent the passing on if inheritable illnesses from 

parent to child, or if the woman's life would be threatened by giving birth. 


Abortion, including regulation of the menstrual period, by whatever means, is 
prohibited by the soul and spirit of Islamic teachings, both at the moment the 
fetus has a soul (at four months in the womb) or before it attains a soul (be- 
fore four months). The reason for this is that these actions are murder, which 
is forbidden by Islamic law, except to protect the life of the mother. 


Certain ulemas have proposed that the government ban vasectomies, tubectomies 
and abortion for Muslims. The government would be expected to increase super- 
vision of the misuse of contraceptive devices, which might possibly be used 
for prohibited activity. 


The conference stressed a program of family planning, including communication, 
information and education, should be voluntary, and based on public awareness, 
taking into account religion and custom, and humane means. Carrying out of 
family planning should use contraception which is not compulsory, not contra- 
dictory to Islamic law, and is agreed to by the married couple. 
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For a stable family planning program, particularly in the use of contracep- 
tives, each family planning clinic must be staffed by personnel who under- 
stand Islamic teachings. Nevertheless, ulemas realize that family planning is 
a humane means to regulate pregnancy without violating religious law. The na- 
tion's laws and Pancasila are intended to secure the welfare of the family, in 
particular, and the nation, in general. 


It is said that the teachings of Islam approve family planning, to protect the 
health of mother and child, to raise children that are healthy, educated and 
devout. Finally, ulemas suggest to Muslims that they enhance the creation of 
families that are prosperous, secure, and have sufficient shelter, love and 
compassion so that they can successfully educate and raise children that are 
healthy, intelligent, skilled and sound. 


Last night, the results of the conference were officially handed over by the 
chairman of the Indonesian Ulema Council, K. H. Hasan Basri, to Minister of 
Religion Munawir Syadzali at a banquet at the Hotel Indonesia. Attening were 
Coordinating Minister for Social Welfare Il. Alamsjah Ratu Prawiranegara and 
Dr Uaryono Suyono, head of the central BBKBN [National Family Planning Co- 
ordinating Agency]. 


Reactions to Resolutions 
Jakarta KOMPAS in Indonesian 25 Oct 83 ppl, 9 


[Excerpts] President Suharto was impressed by the National Ulema Conference 
on citizenship, health, environment held in Jakarta from 17-20 October. He 
regards the conference as very successful. 


He expressed this evaluation when presented with the results of the conference 
Monday in the Bina Graha by K. H. Sukri Ghozali, general chairman of the 
Indonesian Ulema Council, and the group's secretary general, H. S. 
Prodjokusomo. The two were accompanied by Minister of Religion H. Munawir 
Sjadzali and Dr Haryono Suyono, chairman of the BKKBN [National Family Planning 
Coordinating Agency]. 


According to Dr Suyono, the decisions of the conference give spiritual reas- 
surance to the four million participants in family planning who now use the 
spiral (IUD) device, because its use has been clarified by religious ruling. 
A 1982 ruling had forbidden use of the device. 


Reassurance was also extended to the 400,000 who have found it necessary to 
undergo vasectomies or tubectomies, since these are not considered as pro- 
hibited. 


According to Dr. Suyono, this decision is a break through in the success of 

the family planning program. In response to a query, Minister of Religion 
Munawir Sjadzali emphasized that this decision does not find fault with the 
family planning program. "I believe they have integrity, and great responsibil- 
ity to God," he added. 
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K. H. Sukri Ghozali, chairman of the Indonesian Ulema Council, explained that 
the use of the IUD had previously been banned because of a limited national 
conference in 1972, the ulemas had considered manv devices for family plan- 
ning, including the pill, condoms, the rhythm method, etc. Because of the 
many alternatives, the ulemas decided not to permit use of the risky IUD. 


But after 11 years had passed, the ulemas saw that other methods had failed. 
Sometimes the supply of pills ran out, and getting to town was difficult, or 
the dates for the rhythm method were forgotten. But the IUD was always 
secure. Because of this, the ulemas accepted the IUD at the recent confer- 
ence. ‘However, the considerations are the same as before," he added. 


Dr Haryono Suyono said that vasectomies and tubectomies had not been part of 
the family planning program to date. They were done on request in emergency 
Situations, at the hospital or at family planning clinics. They are performed 
as Ordinary operations. 


The BKKBN will disseminate the results of the conference. "So that Muslims 
who still can choose other methods can choose the best method.” 


According to Suyono, thousands are awaiting vasectomies and tubectomies. 
Between 100,000 and 150,000 such operations can be performed each vear. ‘With 
this decision, those who can use other methods can be screened out. Thus, the 
number waiting will consist only of those in true emergencies. That is how we 
will ease the search,” he noted. 


Vasectomies and tubectomies are not a form of permanent sterility, because the 
process can be reversed, if necessary. But the cost is very high, so it is 
not possible for the average person to have it done, according to Sukri 
Ghozali. The Indonesian Ulema Council regards it as permanent sterility, as 
a result. 

Editorial Praises Resolutions 
Surabaya SURABAYA POST in Indonesian 25 Oct 83 p 6 


{[Editorial: "Our Conference") 





[Text] The National Ulema Conference has announced decisions which clarify 
the carrying out of family planning, the use of on-emergency contraception, 
the use of spirals that are fitted by female medical personnel, or if neces- 
sary, by male medical personnel assisted by the husband or another woman. 
Further, vasectomies and tubectomies or sterility is prohibited, unless 
absolutely necessary. Abortion is also prohibited. 


The chairman of the Ulema Council acknowledged that the decision concerninp 

the spiral corrected a decision by the ulemas 1] years ago. This was done, 
stressed the minister of religion, because the ulemas have a preat responsibil- 
ity to their religion and their country, and not just to please the general 
public. 














The attitude of our ulemas is very important and positive, not only to the 
question of family planning, but rather to guarantee the supreme wisdom of 
our ulema in dealing with religious issues and the state, in general, and 
great sensitivity and commitment to the welfare of Muslims. In view of their 
very honorei position in society, and in view of the rapid development of an 
era in which many ask for policy guidance from our religious leaders, which 
the decisions of the conference relieved, stimulating, as well as benefitting 
national development. 


Along with the government, the public highly esteems the decisions of the con- 
ference on family planning, and the wise attitude of our ulema, in general. 
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INDONESIA 


INDONESIAN CHINESE PRACTICE FAMILY PLANNING BETTER 
Surabaya SURABAYA POST in Indonesian 23 Oct 83 p 2 


[Text] Based on research, Indonesian Chinese accept family planning, and 
their knowledge, attitude and practice is good, said the head of the Informa- 
tion Body of the BKKBN [National Coordinating Body for Family Planning] for 
East Java, Dr Tamdi. 


Research in 1975-1976 in Surabaya found in general a large number of prac- 
ticioners in the city chose to use contraceptives obtained privately. This 
does not mean contraceptives provided by the government are bad. but people 
do not want to wait for them. Or the daytime is better used for work. Or 
it is simply a matter of choice. 


But most people use contraceptives provided by the government. It can be said 
that there is a mixture. 


It is difficult to estimate how many people in East Java are involved, be- 
cause the service is the same. And there is no special monitoring, said Dr 
Koeslan, head of the Construction Program Body of BKKBN. 


Thus far, the BKKBN program has not focused on evaluating results, such as 
the degree of acceptance among Indonesian Chinese, for example. But the pro- 
gram is expected to develop better methods to expand the number of partici- 
pants, such as the art of being very considerate to the local population. 
This is expected to increase the number of participants, as indicated by 
studies. The SURABAYA POST asked whether private practice of family planning 
complicated data on practicioners in East Java. 


"That has not become a problem, because BKKBN is monitoring it continually. 
Also, there is no difference between indigenous Indonesians and those of for- 
eign origin,” Koeslan responded. 


The number of family planning practicioners in East Java as of August 1983 
totalled 3,221,013 persons, with 63.6 percent of persons of child bearing age 
participating. 


East Java thus ranks third in percentage of participation by persons of child 
bearing age, behind Yogyakarta with 73.9 percent and Bali with 69.8 percent. 


The target for East Java is a 22 percent reduction in the birth rate by 
1990. However, the East Java BKKBN is certain this goal can be achieved in 
the final year of the current 5-year plan (PELITA). 
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INDONESIA 


MOCHTAR ON RELATIONS WITH PRC, OTHER ISSUES 
Jakarta HARIAN UMUM AB in Indonesian 22 Oct 83 p 12 


[Text] Foreign Minister Prof Dr Mochtar Kusumaatmadja said that relations 


between Indonesia and the PRC were better than relations between the PRC and 
Vietnam. 


“Although Vietnam and the PRC maintain offices in the capital of the other 


nation, relations are not good," Mochtar told a meeting of the "Asia Society” 
in New York last week. 


In contrast, according to Mochtar, Indonesia and the PRC have diplomatic rela- 


tions. "It is not merely the opening of offices in each other's capital," he 
said. 


In his lecture on the topic, "Discover Asia: Indonesia," Foreign Minister 
Mochtar explained various aspects of Indonesian life, including the question 
of freedom of the press. 


He noted that in Indonesia, there is a consensus between the government and 
the press concerning their joint responsibility for disseminating news. The 
Indonesian press exercises self-restraint, he said, and does not abuse free- 
dom of the press, like in America. 


According to Mochtar, the American press, itself, has sometimes damaged its 
own freedoms. "You must remember that in Indonesia, freedom of the press 
means freedom that is responsible." 


He also touched on the question of the postponement of President Reagan's 
visit to Indonesia, noting "that matter was greatly regretted." But if the 
American Government has so decided, "it can't be helped.” 


His talk touched on the shooting of criminals, which had received wide public- 
ity in the United States. "The government is not indifferent to all of those 
incidents," he said, stating that President Suharto had ordered that the ques- 
tion of criminals would be settled by existing legal procedures. 


In his speech which was sponsored by the head of The Asia Society, Roy M. 
Huffington, and attended by former American ambassador to Indonesia, David D. 
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Newsome, Foreign Minister Mochtar discussed the effects of the recession on 
Indonesian and ASEAN exports. 


He said that Indonesian exports to American totalled $6,022,360,942 in 1981, 
but fell to $4,244,156,135 the following year. 


"The picture is the same for overall ASEAN exports to America,” he noted; for 
the same period, the figures were $13,229,817,779 and $10,994,239,405. 


"This is caused by the drop in purchasing power in America, which cannot be 
separated from the consequences of the present world recession," Mochtar con- 
cluded. 





Former Ambassador David D. Newsome related his impressions of his service in 
Indonesia. “When I arrived in Indonesia, the economic situation was not en- 
couraging,'" he said. But in a relatively short time, he added, Indonesia had 
made rapid economic progress. "I am convinced Indonesia has a bright future." 


He said he had been fortunate to serve in Indonesia, and had taken advantage 
of the opportunity to explore the whole achipelago, "so that I could under- 
stand the aspirations of the people of Indonesia." 


The "Discover Asia: Indonesia" program will be held once a week until 

29 November, with discussions covering political, economic, social and cultural 
aspects. The speakers will be Southeast Asian and Indonesian experts from 
Princeton and Wisconsin Universities. 


On 8 November, the film, "The Lempad of Bali" will be shown. The film, which 
deals with Balinese dancing, was made this year by an Australian producer. 
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INDONESIA 


MANPOWER MINISTER ON LABOR PROBLEM 
Foreign Companies Fail to Train Indonesian Workers 
Jakarta KOMPAS in Indonesian 18 Oct 83 p 2 


[Text] Jakarta, KOMPAS--Foreign companies, especially Japanese ones, 
operating in Indonesia have not completely fulfilled their mission for the 
training and education of Indonesian workers. The use of foreign capital is 
not based solely on economic considerations. 


This evaluation by Minister of Manpower Sudomo was presented on Saturday [15 
October] in Jakarta at the opening of the seminar held by the FBSI [All- 
Indonesia Labor Federation] and the Japanese Metalworkers Federation. 


In his written remarks, Sudomo said that foreign personnel brought to 
Indonesia under foreign capital investment are expected to play roles of both 
workers and teachers. Indonesian workers will in that way be able to work 
while at the same time learning how to be more productive. Japanese who work 
in Indonesia are especially expected to guide and develop Indonesian workers. 


The minister stressed that the guidance and development of workers is the 
responsibility not only of the companies but of labor leaders in those 
companies as well, 


He cited the example of a foreign oil company working in Sumatra which 
promotes each foreign worker who trains an Indonesian. "I hope this type of 
thing can be developed by Japanese companies who bring personnel to 
Indonesia," stated the minister. 


He added that technology transfer would be speeded up if this type of 
promotion system were applied in every company here. 


The two-day seminar was attended by representatives of Japanese labor unions 
and labor unions in Japanese companies in Indonesia. Agus Sudomo, general 
chairman of the FBSI central executive council, and Nobukiyo Yasuniwa, 
representative of the Japanese Ministry of Labor, also attended. 
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Nobukiyo Yasuniwa said in his remarks that Japanese have met many obstacles, 
including language problems and lack of preparedness by Indonesian workers, in 
sharing their technology with Indonesia. 


Agus Sudomo expressed his hope that as a result of this seminar there will be 
good cooperation between Indonesian and Japanese labor. 


Since Minister of Manpower Sudomo was still in Singapore, he did not attend 
the seminar. 


Collective Labor Agreement Law Unsuitable 
Jakarta MERDEKA in Indonesian 18 Oct 83 pp l, 11 


[Text] Jakarta, 17 Oct 83--Minister of Manpower Sudomo considers Law No. 21 
of 1954 to be no longer suitable, and the Department of Manpower has proposed 
to the DPR [parliament] that the law be upgraded, with Pancasila [the five 
basic principles of the Republic of Indonesia] as its foundation. 


Speaking to directors and employees of Multi Astra, who signed a PKB 
[collective labor agreement] on Monday [17 October] in Jakarta, Sudomo said 
further that the department nevertheless is still complying with that law. 
Implementation is left to labor unions of the companies involved. 


The minister said that when the law has been upgraded, the terms "management" 
and “labor" and the bargaining system will no longer be used. Under the 
present law, it is as though there are strong groups and weak groups. 


The minister added that when PKB's are compiled there must be added to them 
the principle of "tridarma," [three responsibilities], or "joint 
ownership," joint defense," and "introspection." 


"President Soeharto directed that the ‘tridarma' principle be included in the 
PKB of each company," Sudomo said. 


According to the minister, the president instructed that the new pattern be 
applied to PKB's, so that step by step a new orientation will be injected into 
rules. 


For HIP [Pancasila industrial relations] to replace PKB's, the minister said 
there must first be a change in orientation and, second, an implementation of 
policy. This will occur as a consequence of the adopting of HIP by each 
company and its employees. On the one hand, companies must conduct open 
management, while employees must have a high degree of national awareness and 
discipline. 


The minister said that total quality control results from the management 


concept of permitting employee participation in the company. "Employees are 
partners rather than objects in the production process," he added. 
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T. Liando, deputy director of Multi Astra, stated that under the PKB employees 
will have greater motivation and enthusiasm in their work. This will result 
in higher productivity, which in turn will enable the company to advance and 
to improve the welfare of all its workers. 


As for the current situation of the company, he said that when the company 
began in 1974 it produced about 275 units per day, but because of a weak 
market it now only produces about 125 units a day. The company has 
approximately 1900 employees. 
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INDONESTA 


GOLKAR'S STRUCTURE, FUNCTION, GOALS EXPLAINED 
Jakarta SINAR HARAPAN in Indonesian 27 Oct 83 pp 1, 12 


[Text] Jakarta, 26 Oct 83--Golkar [Organization of Functional Groups] 
guarantees to the people that they need not hesitate reporting Golkar members, 
whether in government or in Golkar itself, who commit irregularities or graft. 


Sudharmono SH [master of laws] general chairman of the Golkar DPP [central 
leadership council] for the 1983-88 term, said this at a get-acquainted 
meeting on Wednesday [26 October] at the Department of Forestry's Manggala 
Wanabhakti building. He was accompanied by almost all new members of the new 
Golkar DPP. 


In response to a question, Sudharmono SH, who is also minister of state and 
State secretary, also added that no one in Golkar or the government wants 
graft. "Your desires are the same," he said, stressing that "if graft does 
occur, that is another matter, The government's program does not guarantee 
that there will be no graft." 


Graft is everywhere, he said, but efforts must be made to find those who 
commit graft and to deal with them according to regulations and law. 


Replying to a question about the social control mechanism, Sudharmono said 
that Golkar adheres to the Golkar constitution and bylaws formulated by MUNAS 
[national congress] III. The mechanism uses existing rules. "If a person in 
question is a member of Golkar in its faction in the DPR [parliament], the 
faction must carry out the policy of its organization, that is, the DPP," he 
stated. 


H- noted, however, that social control is performed not only through 
legislative means or public statements, but is to be objective and effective 
through any of the many means available. These include letters or 
representations to the offices concerned, preferably complemented by proposals 
for correction. 


"It is certain that the government will welcome and appreciate such objective 
social control, and it is expected from Golkar," said Sudharmono. 
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Good People 


In answer to a question about "fair-haired boys" or “step children" and 
leaders who “cut corners," as referred to publicly by the MKGR [cooperative 
working conference] of MUNAS III, Suhdarmono said that he feels that there are 
no such people but that the words were used merely to express concern. 


That explanation was confirmed by MKGR chairman Sugandhi, who sat next to 
Sudharmono, saying that the MKGR used those words to express concern and to 
warn lest such things should happen, since those practices normally occur in a 
large organization. Golkar is collective, however, and its leadership is 
based on a career ladder. 


"I only meant it as a warning, and I am confident that all Golkar members are 
good people," said Sughandi to gales of laughter by the audience. 


Three Successes 


The responsibilites of the Golkar DPP over the next 5 years are very heavy, 
Sudharmono said. Besides its own consolidation, Golkar will actively 
participate in seeking the success of Pelita [five-year development plan] IV 
and the 1987 elections. 


"Golkar therefore has a mission of three successes: success in its 
organizational consolidation, success in participation in Pelita IV, and 
success in winning the 1987 election," said Sudharmono. 


Sudharmono began his first official press conference since becoming Golkar DPP 
general chairman by saying, among other things, that the Golkar MUNAS III had 
made 12 decisions, four of them about MUNAS itself, such as order, etc., and 
eight of them on Golkar's activities. These eight decisions dealt with 
changes to the constitution and bylaws, Golkar's general program, political 
statements, tasking the DPP with expressing appreciation to senior Golkar 
members, appointment of a chairman of the board of directors, and other 
similar matters. 


Unlike the Golkar DPP in previous periods, an executive board has been 
created, since, according to Sudharmono, future leadership of Golkar will be 
collective. Because of the large number in leadership (45 people), however, 
the executiy» board was formed in order to adapt Golkar's conditions and 
capabiliti~. it future activities. 


The leadersh.p of the Golkar DPP now consists of an executive board (11 
people), full executive board (the executive board, plus four representatives 
of the secretary general and two representatives of the treasurer), and the 
plenary executive board (the full executive board, plus two representatives of 
each of the 14 departments). These total 45 people. 


According to Deputy Secretary General Oka Mahendra SH, changes and 
improvements in the constitution and bylaws for the purpcse of adapting them 


41 








to MPR [People's Consultative Congress] Legislation No. II/1983 include 
improvement on the fundamental subject of membership in article 10, in which 
clarification has been made regarding naturalized citizens, cadre members, and 
individual membership. 


Improvements have also been made concerning Golkar's relationships with 
people's and professional organizations, as contained in articles 18 and 19. 
"These articles relate to dynamic relationships with organizations having the 
same aspirations and desires toward creation of a just society that is 
materially and spiritually prosperous and based on Pancasila and the 1945 
constitution," said Oka. 


With regard to membership clauses that now state Golkar membership to be an 
active membership system, Oka Mahendra, stated that Golkar relationships with 
supporting organizations will be covered under “implementation regulations" in 
the form of guidance from the DPP. 


When asked about the membership matter, Sudharmono emphasized that there is no 
pressure to become a member of Golkar. 


With regard to the dual function of ABRI [Indonesian Armed Forces] as provided 
in the constitution, it was asked whether this matter would be determined by 
implementation regulation. Sudharmono replied, "It is not yet necessary." 


He said that so far there has been no implementation regulation but that the 
dual function of ABRI is going well. 


Drs Yakob Tobing MPA said that the MUNAS had looked at the Golkar general 
program and had adapted it to current conditions. 


The MUNAS had also noted the determining factors in achieving goals and had 


also looked at factors related to the success of national development and at 
forces that may be encountered during the next 5 years. 
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INDONESTA 


INVASION OF GRENADA CONDEMNED 
Surabaya SURABAYA POST in Indonesian 28 Oct 83 p 6 
[Editorial: "Lesson from Grenada" ] 


[Text] Whatever its reason, the attack on the sovereign state of Grenada by 
the United States and several other countries must be condemned. It 
represents a regrettable reversal for the world and for the United States, 
which at times acts like a champion of liberty. 


The most tragic part is that such an action could be taken unhindered, without 
the world being able to do anything but watch. It is as though whatever a 
superpower wills must be, as in Afghanistan as well. 


Respected DPR [parliament] member Amin Iskandar proposed that we not on!y make 
condemnation but also take specific action to expel all foreign troops used by 
the two superpowers and their allies to attack other countries. It is a 
further tragedy that such action would be difficult, if not impossible, to 
take. 


The only realistic attitude is that we all learn a serious lesson from the 
misfortunes suffered by small, weak nations like Grenada, that is, the lesson 
that each nation must tirelessly strengthen its national resilience. We must 
each guard national unity and stability especially, so that we will not 
easily, at least, become the prey of greedy superpowers, who increasingly 
strive for worldwide influence and who are neither reluctant nor ashamed to 
attack other countries wantonly. 


For our own Indonesia, Grenada is a pointed lesson and warning. 
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INDONESIA 


NEW POLICIES REVEALED IN INTERVIEW WITH ARMED FORCES COMMANDER 


Jakarta TEMPO in Indonesian 15 Oct 83 pp 16, 17 


[Interview with Gen L. B. Murdani, Armed Forces Commander, by TEMPO reporter 
Susanto Pudjomartono: "We Continue to Waste the People's Money..."; place not 
speci fied] 


[Text] Six months after he assumed the position of PANGAB 
[armed forces commander] not much has changed for Gen L. B. 
Murdani except that his work-load is heavier. He still 
speaks of wanting to be free of this burden and does so with 
great humor. Except for official ceremonies, the four-star 
general, who completed 51 years of service in early October, 
still drives his own automobile. "I do this so that I do not 
lose my driving skill," he said. At the end of last week, he 
was interviewed by TEMPO reporter Susanto Pudjomartono. Ex- 
cerpts from that interview follow. 


[Question] The ABRI [Indonesian Armed Forces] celebration held on 5 October 
was modest compared with those of past years. Why? 


[Answer] Earlier Pak Jusuf [former commander, Gen Mohammad Jusuf] wanted to 
introduce ABRI to the people because in our view they paid little attention to 
ABRI. We do not have to do this now because we feel ABRI is well known. I 

had to choose between having an elaborate ceremony at great cost, which is really 
throwing money away, and stopping the expenditure and really trying to improve 


the quality of the army. 


For instance, it costs $1,000 an hour to fly a Hercules troop transport air- 
craft. How much ammunition can be bought with this money to train a soldier 
to be a skilled marksman? We are facing difficult years. 


Perhaps I shall not be able to spend too much during my tour of duty as PANGAB. 
I must set aside a certain percentage of the funds available to fulfill the 
people's expectations for the army. So, any expenditure that studies show is 
not useful or which is a mere waste of money will be eliminated. 


[Question] What expenditures will be eliminated? 
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[Answer] Any routine expenditures can be reduced. Unexpended funds or SIAP 
(what remains in the development budget) will be taken into account. The fol- 
lowing expenditures will be reduced: ceremonial expenses, traveling expenses, 
and organizational expenses. 


Earlier ABRI had an organizational structure that really served military needs. 
Gradually some felt there was a need to enlarge it, not the army or its cap- 
ability, but “its umbrella." For instance, first there were KODAM's [military 
region commands]. Then synptoms of the past appeared; where there are KODAM's 
there must be KODAU (air force region commands), KODAERAL (navy region commands), 
and police region commands because all four forces had to be represented. It 
looked nice, of course, to have four generals in a region in addition to the 
governors. 


Integration will only be achieved if we take a more profound look at our sel- 
ves. So, are there army, navy, air force officers--police, of course, are 
another matter--in one area when one of them actually would do? We are now 
taking a close look at where the excesses lie. If one or two commands can be 
eliminated, for instance, up to tens of billions of rupiahs can be saved an- 
nually. 


[Question] In what other spheres can money be saved? 


[Answer] In the rationalization of the army. For instance, we have 100 bat- 
talions. Not all have combat missions. In the long term, if 100 battalions 
must be stablized, each person in that battalion must be tvained to shoot-- 
let us say he must fire 500 bullets. If each person is allocated 500 bullets 
at a cost of $150 per 1,000 bullets, we do not have to get up early in the 
morning to realize that only 20 of those 100 battalions really have a combat 
mission. So, the remaining 80 battalions need not be allocated 500 bullets 
per person but only 100 will do. The other 400 bullets can be allocated to 
the 20 combat battalions to improve their skills. Or perhaps 200 additional 
bullets will be sufficient. So, we can save 200 bullets times 80 battalions. 


Another costly example are the air wings used by the army. Frequently, this 

is only used for display but they are actually meant to be used to develop 
parachuting capability. Because it costs a great deal to conduct a driving ex- 
ercise, only the best troops will receive this training. So, it is not as plain 
as the nose on your face that you will be given a wing. Must we train 100 bat- 
talions to jump? Nevertheless, only three of four battalions will be trained 
to jump in the future. The cost of such training for 100 battalions is so 

great and in the end the goal is not achieved. Some of the troops say they 

jump only seven times. Yes, if it were only 7 times 100 men, it would not 
matter. But if it is 7 times 100,000 men.... 


[Question] It is rumored that money will be saved on uniforms. 
[Answer] This, of course, is being pioneered. Some think that 15 to 24 bil- 
lion rupiahs could be saved annually on uniforms. This is a lot of money, 


isn't it. Twenty-five billion rupiahs is $25 million. With this money, we 
could obtain 30 Exocet missiles. 
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[Question] With these savings, does it mean that more will be spent on invest- 
ment? 


[Answer] Yes. If, for instance, ABRI receives $100 million from the govern- 
ment for investment, this could be increased to $140 or $150 million by econ- 
omizing. 


[Question] Apparently there are other ideas for economizing. 


[Answer] I see other excessive expenditures in addition to those already men- 
tioned. For instance, expensive these-and-those bought for ceremonies like a 
special gong which will only be struck three times during a ceremony. 


The army should not do this. We must want to act more rationally. If a Honda 
Civic or a Toyota Corolla will do as a personal vehicle, it is not necessary to 
buy a more expensive Honda Accord or Toyota Corona. For offices, it would be 
better to buy unburnable metal filing cabinets rather than ordering wooden 
cabinets that are 10 times more expensive. But there are limits to economiz- 
ing, but they must be defined. 


[Question] Was "making everyone aware of costs and creating a climate for 
economizing" formulated during the 1983 ABRI RAPIM [leadership meeting]? 


[Answer] Yes. If ABRI was a money-making business like PERTAMINA [national 

oil and natural gas company], it would not matter. But we do not make money. 
We continually spend the people's money and never give them anything in return 
Oh, we give them something in return in wartime when we defend them. Still, if 
there is a war in 100 years’ time, the people living now will never experience 
it. Of course, there are AMD [expansion unknown] or ABRI programs that support 
such-and-such an activity. That's all. 


[Question] So, actually what is desired is a change in mental attitude? 


[Answer] Yes, of course, this is an exercise to change the mental attitude. In 
this case, I, of course, am aware that there are certain customs in our country, 
for instance, in honoring guests. For instance, a guest must be offered some- 
thing to drink. However, one cannot offer a guest something to drink without 
offering him sugar. It is not enough to serve klepon or lemper [a type of 
croquette].... 


[Question] Will the economies affect the soldiers’ welfare? 


[Answer] Clearly, no. The savings will be made in the courtesies offered by 
some groups who feel such large expenditures are needed. The soldiers’ wages 
will not be reduced. Rather, their welfare will be improved through these 
savings. If 100 million rupiahs are used to celebrate the anniversary of a 
certain unit, would it not be used to better advantage to repair the barracks 
in which several hundred men live? 


[Question] Will the ABRI organization also be rationalized later? 














[Answer] Yes. Briefly, the present organizational structure is too “heavy” 
for our requirements. It became “heavy” recently because the four forces had 
to be represented in everything. But I do not want to give the impression that 
what was done earlier was wrong. Perhaps what was done earlier was necessary. 


[Question] So, the future ABRI organizational structure will be more "slender'? 
[Answer] It will be smaller. 
[Question] How small? 


[Answer] Compare, for example, uniformed personnel with civilians employed. 
Non-military personnel are employed in other countries but they are civilian 
specialists. In our country, many non-military personnel sweep the floor, 
don't they? We consider them civilian employees although there is a better way. 
Jobs for which civilians are usually employed will be reviewed to determine 
whether they can be done by military personnel. If they cannot, this work 

will be contracted out. 


Another example: We have about 100 aircraft. AUR' [Indonesian Air Force] 
personnel strength is 27,000. The personnel strength of the Singapore Air 
Force, which flies 150 to 160 aircraft, is only 7,000. If we could reduce our 
strength from 27,000 to 15,000, this would be rather good even though it might 
not be very efficient. But we will not cut AURI personnel to the Singapore 
level; rather we will add equipment so that AURI is able to support our air op- 
erations. 


Here lies a problem which is a national problem: labor-intensive use of man- 
power. Let us hope ABRI will not be expected to be involved in this problem 
and that it will be deemed a non-labor intensive department. 


[Question] Do the reorganization and rationalization concepts mean that ABRI 
strength will be reduced? 


[Answer] It's like this. Actually ABRI's current strength is too low. Only a 
very few of our units are up to full strength. If they are brought up to 
strength or if several new units are created, perhaps our total strength will 
be 500,000. It is most necessary that our police force be augmented because 
they cannot be replaced with any technology whatsoever. 


® [Question] Does this organizational rationalization mean that our senior of- 
ficer strength will be cut? 


[Answer] We are thinking along these lines. AURI and ALRI [Indonesian Navy] 
do not need as many senior officers as the army. It is hard to find the right 
formula tor the ideal number of senior officers. An organizational pyramid, 
of course, can be established. Here the civilian functions of military of- 
ficers become a problem. A governor or an ambassador with the rank of major 
will have a hard time being accepted.... 





[Question] So, no drastic measures will be taken. 


[Answer] No. We expect to take 5 years to realize these various plans. | 
hope that all of our plans can be achieved during the fourth RENSTRA [strate- 
gic target plan] for the 1990's. 
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INDONESTA 


FLEXIBILITY URGED IN APPLICATION OF ISLAMIC TEACHINGS 
Jakarta KOMPAS in Indonesian 18 Oct 83 pp 1, 5 


[Excerpts] Yogyakarta, KOMPAS--The great task of the Moslem community is to 
reformulate Islamic teachings on every aspect of society so that they can be 
presented in a structure and system for life in a progressing society like 
that of the present. 


H. Alamsyah Ratu Perwiranegara, coordinating minister for social welfare, made 
this statement yesterday at the opening of the seminar on "Islam and 
Orientation on the Solution of Development Problems in Indonesia” in the 
auditorium of Sunan Kalijaga IAIN [State Islamic Institute], Yogyakarta. 


H. Munawir Syadzali MA, minister of religion, stated in his extemporaneous 
remarks that the practice of the Islamic religion in this complex 20th century 
cannot be as it was in the relatively primitive and simple era of the prophet 
Muhammad. "It is not hypothetically possible," he said. 


The minister of religion noted that people must be able to adapt Islam to the 
changes that occur in these developing conditions. "This is not a dimunition 
of Islam but is a necessity,” he stated. Quoting the views of an expert, he 
said that in each century someone is born, whether as an individual or 
collectively, to perform renewal. "The essential thing is to seek appropriate 
methods for the practice of Islamic teachings in a different era and level of 
civilization,” said the minister. 


The leader of the seminar, Drs Musa Asyari, stated that the development of 
Islamic thought in Indonesia must be consistent in three aspects: 

Islam, science, and Indonesianization. These three factors must be more 
consistently used in establishing the curriculum of the IAIN. 


The seminar, which, according to its leader, is funded by the Department of 
Religion and the Asia Foundation, is organized by the KPFI [Group for the 
Study of Islamic Philosophy] of the Sunan Kalijaga IAIN. It constitutes a 
celebration of the first anniversary of the founding of the group, whose 
members are lecturers and students. 


The seminar will last until 19 October. 
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Islamic State 


In his lecture, the coordinating minister for social welfare referred to the 
view that there is an excessive orientation to political issues in the Muslim 
community, whereas politics are only one area in the life of man. 


This politically oriented style often causes misunderstanding by others and 
results in hindrances to Islamic religious teaching. 


In connection with the political aspect, the minister of religion told of 
reading political books and articles by Islamic thinkers of the fifties. "I 
was both sad and amused," he said. 


The minister of religion deemed most works of that time to be unsatisfactory, 
except for several scientific writings. For example, when people were 
excitedly seeking political concepts, several thinkers wrote on politics and 
the Islamic state using an idealization of the Islamic state as a beginning. 
Only later did they examine passages from the Koran and Hadis [Muslim 
tradition]. "They selected passages that supported their views but ignored 
those that did not,” he said. 


He stated that a present obstacle is an inferiority complex toward the West, 
resulting in writings that are apologetic and defensive. They also venture 

into subjects that they have not mastered. "Without having studied politics, 
they talk about politics. Their knowledge is merely superficial," he stated. 


The minister suggested that a study of Islam should be without presupposi- 
tions. "Begin with a blank mind," he declared. In that way, the 
principles and scientific value of the study will have validity. 


The minister cited as examples several Muslim thinkers who generally do not 
idealize the Islamic state and do not make intellectual speculations on 
matters of state. They offer concepts on the renewal of Islam based on 
current political and social welfare realities. 


Transition of Thought 


Basically, the coordinating minister for social welfare and the minister of 
religion stressed the importance of adapting the development of Islamic 
thought to the age. The coordinating minister for social welfare proposed a 
reformulation of the concept of religion, especially in the sociocultural 
field, in order to give positive and creative answers to the challenges that 
continuously arise in society. For his part, the minister of religion 
explained at length the transition of thought and Islamic practice. 


This transition and development of Islamic thought occurred when Islam 
expanded its boundaries. Islam met new and different cultures, which in 
some ways are superior to Arab culture. Arab leaders did not change the 
traditions they met because they were not Islamic, but rather strengthened 
them as long as they were not contradictory to Islamic faith, justice, and 
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humanitarianism. Islam was never intended to be a replanting of that which is 
Arab to other spheres. "Islam is Islam. Arab is Arab," he stated. 


The minister of religion said the only two limitations in Islamic thought are 
the fact of one God and the ritual aspect of Islam. "As far as issues in 
society are concerned, man is free to use the intelligence given by God,” he 
said. He added that Islam is a religion of the brain. "The religion of a man 
is incomplete if he does not use his brain," he stated further. 


The minister also urged a utilitarian approach in the development of Islamic 
thought. 
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INDONESIA 


IMPORT REGULATIONS TO BE TIGHTENED 
Jakarta MERDEKA in Indonesian 18 Oct 83 p 10 


[Text] Bandung, 17 Oct 83--The government will take action to protect 
domestic products by tightening import regulations on goods that can be 
produced by domestically owned companies. 


Engr Drs Ginanjar Kartasasmita, vice minister for improved use of domestic 
products, revealed this in a speech to the teaching staff and students of 
Pasundan University in Bandung on Saturday afternoon [15 October]. Also 
present were Drs N. Somantri, chairman of West Java KOPERTIS [Private Higher 
Education Coordination], and Drs Karna Suwanda, West Java regional government 
secretary. 


He said that the tightening of import regulations is intended as an incentive 
to greater use of domestic products and to open a wider market for them. 


Nevertheless, said Ginanjar, this protection must not merely make strong 
companies stronger. This policy must make small and weak companies big. 


He also mentioned the protection that the government has been giving openly to 
domestic products, as, for example, water meters. The government has ordered 
water meters valued at 900 million rupiahs from companies owned by nationals. 
This price is lower than the 1.2 billion rupiahs asked by foreign-owned 
companies. 


"To protect these products, I have asked the Capital Investment Coordination 
Board not to give investment licenses to foreign companies, or anyone else, 
for making water meters," he stated. 


Vice minister Ginanjar said that Indonesia's 150 million people are 
potentially a very large market. 


It is regrettable, however, that this market has not been exploited fully by 
domestic producers. On the contrary, Indonesia has become a good market for 
foreign products. The economic strength of our people and their increasing 
buying power have brought about a flood of imports. "The use of domestic 
products, and the economic growth rate itself, have therefore increased more 
slowly. 
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INDONESIA 


FISHERMEN TRANSMIGRATION PATTERN DESCRIBED 
Jakarta HARIAN UMUM AB in Indonesian 15 Oct 83 pp 1, 12 
[Article: ‘Fishermen Will Be Resettled Using the PIR Pattern"] 


[Text] In general the PIR (smallholders nucleus fishery program) pattern will 
be used for resettling fishermen and fish farmers. In using this pattern, the 
development of projects for both catching fish and pond fishing will be fi- 
nanced through domestic and foreign loans. Transmigrants will be resettled 
when construciton of the project is completed. At that time fishery units as 
well as 2 hectares of land for fishing farming ponds will be turned over to 
resettled fishermen and pond farmers as a credit package, the terms for which 
as well as guidance and management will remain in the hands of the project. 


This was revealed by a HARIAN UMUM AB source in the Fisheries Directorate Gen- 
eral yesterday. 


At this time all ideas on the fishermen transmigration pattern have been sub- 
mitted to the minister of transmigration for further study. 


The fishermen transmigration program is being conducted in the context of in- 
creasing fishermen's sources of livelihood and improving their welfare by mov- 
ing them from an area densely populated with fishermen--such as along the 
northern coasts of Java and Bali--to areas where there is a good potential for 
ocean fishing. A plan for the resettlement of 100 families in Kurau, Bangka 
Regency, South Sumatra, was pioneered in 1981. Relocation was actually carried 
out in 1982. 


The transmigration of sishermen is still at the pilot project stage, and its 
development must be watched closely. 


This program, the HARIAN UMUM AB source said, is being carried out in cooper- 
ation with other agencies and departments under KEPPRES [presidential instruc- 
tion] No 26 of 1978. In this connection, the Fisheries Directorate General 
was made responsible for the development of fishery facilities and techniques 
while the preparation of land, housing construction, subsistence guarantees, 
and general facilities was made the responsibility of agencies and departments 
in line with their respective sectoral missions. 


52 











Large-Scale Transmigration Still Impossible 


The fishermen transmigration still cannot be carried out on a large scale be- 
cause the pattern used in Kuau cannot be employed on a national scale. A num- 
ber of obstacles still face the fishermen in Kuau, such as the lack of total 
familiarity with the fishing area and marketing their fish catch, in which the 
KUD was planned to play a role. Nevertheless, their income is better than that 
of the local traditional fishermen, averaging 33,120 rupiahs per family per 
month. 


In the future, fishermen candidates for transmigration will be given orienta- 
tion in their place of origin by providing them with information on living 
conditions in the new area, on the operational area, and training in fish 
processing methods. Regular monitoring of the resettlement area will be pro- 
vided. 
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INDONESIA 


COLLEGE STUDENTS EXPRESS VIEWS ON CURRENT ISSUES 
Jakarta KOMPAS in Indonesian 28 Oct 83 pp 1, 12 
[Text] Editor's Introduction 


Everyone has it memorized. When the vow of youth was proclaimed in 1928, 
Sugondo Djojopuspito was 23 years old, Moh. Roem was 20, Abu Hanifah was 22, 
Yamin was 25, Sunario was 26, Hatta was 26, and Soekarno was 27, They had 
already wrestled with the problems of their nation. What about our college 
students now who are at about the same age? KOMPAS tried to get their 
opinions on various current domestic and foreign issues. They speak for 
themselves, not for their universities. They can be evaluated from their 
thoughts and viewpoints. 


College students have a pessimistic view of domestic issues, particularly 
political parties, democracy, the work of the government, economic policy, and 
academia. The ineffectiveness of controls resulting from obstructed democracy 
has raised various questions. Students see graft as the most pressing issue. 


The 10 students interviewed individually by KOMPAS said with almost the same 
note that graft has possessed every field of endeavor from the capital to the 
provinces, They came from the University of Indonesia (UI), the Univerisity 
of North Sumatra (USU), the Bogor Agricultural Institute (IPB), the Sunan 
Kalijaga State Islamic Institute (JAIN) in Yogyakarta, and Trisakti in 
Jakarta. 


Julio Adisantoso, IPB, said that graft has destroyed the image and prestige of 
the government. Agencies with power are those associated with money. And 
with money everything moves smoothly. Although there are many honest 
government agencies, their prestige has plunged as a part of the whole. "The 
prestige of the government is very low. It can be rated at only a four. If 
it were taking a college course, it would fail," he said. 


From Trisakti, Ahmad Setianto said that graft occurs in all countries and not 
just in Indonesia. UI student Dharmawan Ronodipuro sees issues such as graft 
as interrelated with other issues, like food, energy, uniform distribution, 
etc. 











This interrelationship was somewhat clarified by ITB students Budi, Reno, and 
Deswandy Agusman, what said that widespread graft has resulted from the 
failure of control systems. Controls do not work because of obstacles to 
democracy. Conversations with these students showed that they view politics 
as plunging toward control by the political elite. The political elite are 
dominant. 


"There is democracy all right, but a fake democracy," said Budi. Golkar and 
the two other parties do not yet represent all the aspirations of the people. 
In fact, according to Robert Sitorus and Pahala Napitupulu of USU, present 
political leaders tend to ignore voices from below. 


The distribution of authority to make political decisions has been made only 
among technocrats and the military, said Deswandhy. "The alliances that exist 
are only among technocrats and the miltary," he said. Any other channels tend 
to be blocked. Their sharpest criticism of the stifling of free expression of 
opinion related to their respective campuses. 


Eager for Discussion 


According to Reno, a student's room to move is now very limited, and his 
activities are always suspect. "It is as though groups of students are the 
same as groups of terrorists," Budi added. 


If this situation continues, Budi worries that most Indonesian young people 
will become apathetic and the dynamic spirit of youth will slowly die in this 
country. 


"Discussion forums at the initiative of students for expanding viewpoints on 
national and international social, political, and economic issues have long 
been prohibited,” said Budi. He hopes that forums for discussion can again 
develop, but from below not those "that are guided from above." 


He said that if experts on social, political, and economic issues could be 
invited to speak, students would better understand the position of their 
country in the world. Students would be better prepared when they plunge into 
society. 


The longing expressed by Budi was also stated by Robert Sitorus and Pahala 
Napitupulu. They said that conditions at USU will only produce “teh botol” 
[literally, "bottled tea." The Indonesian is a contrived acronym for "ignorant 
and stupid technocrats."], meaning “ignorant and stupid technocrats." Alumni 
are increasingly intellectual but insensitive to the problems of the people. 


Both stated that if such graduates play future roles in national development 


they will serve without any realization of the structure that oppresses the 
people. 
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They said that beginning at their desks students must be involved in solving 
the problems that surface among the people. In this way, they can be expected 
to play a more meaningful role in the future of the nation. As had been 
mentioned by the two students from ITB, Sitorus and Pahala also did not see 
any discussions on their campus. The groups that organize them are outside 
bodies such as GMKI [Indonesian Christian College Students Movement], PMKRI 
[Indonesian Catholic College Students Association], and HMI [Moslem College 
Students Association]. 


Golkar-ABR! 


The students suggested a "total correction," but they did not enumerate the 
steps that must be taken in such “total correction." They did, however, refer 
to education, dismantling of the party system, and improved distribution of 
duties among civil and ABRI [Indonesian Armed Forces] authorities, as, for 
example, in the relationship between Golkar [Organization of Functional 
Groups] and ABRI. 


Deswandhy, Reno, and Budi hope that Golkar will return to its original ideal 
of representing functional groups. Deswandhy added that the present need is 
for an expansion of the alliances of political power so that all groups are 
included and given the same opportunities. 


Baehaqi Karim, a student from IAIN Sunan Kalijaga, Yogyakarta, feels that the 
present system under Golkar and the two political parties is merely a 
"deception." All representatives in the DPR/MPR [parliament/People's 
Consultative Congress], according to Karim, are either Golkar members or 
chosen by Golkar. "It would be better if they united under one name so that 
the situation would be clear," he said. 


Dharmawan Ronodipuro thinks that the ABRI-Golkar alliance is not a negative 
matter. He sees ABRI as having a stable, disciplined organization, which can 
help the process of consolidation within Golkar. The UI student related the 
ABRI-Golkar issue to the needs of national development. The presence of ABRI 
will always be required, since it is ABRI that assures stability. Without 
stability, there can be no economic development. 


Foreign Affairs 


Unlike other students interviewed, he said that the dominant foreign powers in 
Indonesia are the United States and the IGGI [Inter-—Governmental Group on 
Indonesia], "At the inception of the New Order, the United States was the 
dominant power. Our present economic policy makers also studied in the United 
States,” he said. 


Other students feel that Japanese economic forces play the largest role in 
Indonesia. Julio Adisantoso went so far as to say that the Indonesian economy 
is “Japan-centered." As examples, he noted that most of our exports are to 
Japan and that Indonesia is covered with Japanese products. "Indonesia will 








sink if we do not find a breakthrough, such as through exports to other 
countries,” he said. 





Reno said the same thing. "The Japanese themselves are aware of the greed of 
Japanese economic policies. Therefore, there are now voices in Japan asking 
that Japanese industrialists and businessmen give more attention to the fate 
of the developing countries," stated Reno. 


Robert Sitorus and Pahala Napitopulu relate Japanese influence to the Asahan 
project, which they say will cause future loss to Indonesia. When the 
contract expires 30 years from now, only debris and pollution will be left. 
"This can be seen in all Japanese products, which everyone knows do not last 
long,” he said. 

Most of these students feel that Indonesia plays a rather important role in 
the ASEAN [Association of Southeast Asian Nations] region. They cited some 
examples. 


They see ASEAN as being a beneficial collective force in the maintenance of 
peace in the region. Indonesia's prestige is quite high, owing to its large 
population and political stability, which is better that that of the 
Philippines. 


The students did not say much about the roles of the United States and the 
Soviet Union. Most of the students only ridiculed them. Robert Sitorus and 
Pahala Napitupulu expressed the opinion that current conflicts are actually 
U.S. and Soviet strategies for economic purposes. They feel that the United 
States and the Soviet Union want only to sell arms. Consequently, World War 
III will not occur. 
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INDOPESTA 
FEICTAL PRICE OF UNHULLED RICE RAISED 
jakarta KOUPAS in Indonesian 3 Nov 83 pp 1, 9 
Article: “Beginning on | Feb 1954 Price of Unhulled Rice to [ncrease by 26 
uy Was tlogram" J 
kcerpt | Jakarta, KOMPAS--seginning on 1 February 1984 the base price of non- 
iled rice sold by farmers to Village Unit Cooperatives (XUi}) will be raised 
f l45 to 165 rupiahs per kilogram. Meanwhile, the prices of corn, soydeans, 
! green beans will not changer. The increase in the paddy price is inténded 
» increase farmers’ incomes and to stimulate an increase in the prdéduction of 
ihis was decided on at a session of the economics and finance section of the ca- 
inet, which was presided over by President Soeharto on Wednesday [2 November] at 
* bina Graha otfices. The results of the limited cabinet session were pre- 
ted to reporters by einister of Information tarmoko. 
liter the meeting was over, Engr Achmad Atfandi, the minister of agriculture, 
to PAS representative that in fact a basic price of lov rupiahs per kilo- 
‘ram would be sufficiently profitable for the farmers. However, later on Presi- 
at wharto decided on the higher price of 165 rupiahs per kilogram. This was 
-afy 48 4 stimulus for the farmers to increase production of paddy. 
rease in the basic price of unhulled rice from 145 to 105 rupiahs per ki- 
mm amounts to an increase of 13.8 percent. Calculations show that the re- 
iiting cost/benefit catio (the comparison of cost and return) is 3.02. This 
that tor a given amount of money spent on planting paddy the return will be 
t } t ait ‘ st 
vever Chat may be, the increase in the paddy price will add to the burdens or 
ite, tor example in connection with the budgetary allocation under which 
yt yees and members of the armed forces are given a quantity of rice. 


mm increase in the price of rice, expenditures for that purpose will in- 


cpenditures for PULOG {Logistical Attairs bureau | “ill also go up, 4s 
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intiastlro 
Maanister Affandi is aware ot the tact that the increase in the basic |; sddy price 
will help to increase the inflation rate. ihowever that may be, the increase In 


inflation will not amount to very much, as it will be less than | percent; or. 
more specifically, about 0.76 percent. Therefore, with the presént inflation 
rate of 10.5% percent, adding 0.76 percent, or the increase resulting from the 
higher paddy price, will wot mean very much. 

Asked about the real benefit to the farmer, the minister said it ‘Was difficult t: 
determine because the calculation is complicated. What is clear is' that, ‘com- 
pared with 1961, the present income of farmers has increased sevén times.  I[n 
IGS71 the average income of farmers was 51,000 rupiahs per hectaré of land. | Aow 


ner hectare. 


it as 39/,U0U0 rupiahs | 


his income ficure is calculated in terms of net income. That 18, the St of 
land rent and the labor contributed by the farmer and his family have been 'de- 
ductea. This year land rent is calculated at 61,341 rupiahs per hectare per 


weason, and total wages of the farmer's family are calculated at 527,734 rapians. 


Phe inister admitted that the increase in the basic paddy price will make the 
price of domestic rice much higher than the price of imported rice. ‘At present 
the price of rice overseas is about $250 per ton, or about 250 rdpiahs per’ kilo- 
gram. weanwhile, rice produced in Indonesia will cost 270 rupiahs per kilo gram. 
[his doesn't mean much, because the prospect of inflation during the first half 

ft next year has already been taken into account, to ensure that the tarmers will 
not louse thereby. 

\lthouch the domestic rice price will be high, the rice will be boueht by the In- 
lonesian people. Thus, Indonesian farmers will benefit from the higher price 


fhe price of unhulled and polished rice from Village Unit Cooperatives and trom 
other sources in Indonesia has not yet been determined by BULOG. towever, ac- 
cordiny to calculations by Minister Affandi, the price of dried, unhulled rice 
urchased by BULOG from Village Unit Cooperatives will be 1/70 rupiahs per kilo- 
scam and 172 cupiahs per kilogram trom other sources in Indonesia. Milled rice 
purchased by BULOG from Village Unit Cooperatives will be about 270 rupiahs per 


Kilogram and 265 cupiahs per kilogrtam from other sources in Indonesia. 
.o Increase in Price 


ianister Attandi declared again that the basic price of corn, soybeans, and 
sreen beans will not be increased. Corn will continue to be purchased by Vil- 
lage Unit Cooperatives from farmers for 105 rupiahs per kilogram. Sovbeans will 
be purchased for 200 cupiahs per kilogram, and green beans will be purchasee tor 


10 rupiahs per xilogram, 
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lie said that the present basic price for corn is sufficiently high {t this 
price the tarmers won't lose any money. Wowever, if the price is increased 
there will be a surplus produced, and there won't be any buyers. This is what 
happened in 1952 in Last »susa Tenggara Province, where 66,U000 tons of cor 
spoiled because there was no market for them. BULOG itself is not yet able to 
store such a production surplus. 


fhe income of tarmers producing corn can be increased by using iybrid corn seed. 
In test plantings this kind of corn seed can be used to produce 7 tons per hec- 
tare, or twice the production of ordinary corn. 


According to the minister, the basic price otf soybeans does not need to be in- 
creased because the market price is high enough, at 35U rupiahs per kilogram. 
meanwhile, the basic price now in eftect is 2o0U rupiahs per kilogram. At this 
price level the farmer can't lose money. because the price of soybeans is high 
enough, the government does not need to interiere in the market and is allowing 
the farmers to make a profit. beside that, the production of soybeans is far 
below national requirements. 


[fhe same thing also applies to the price of green beans, which has jumped to 4UU 
ruyiahs per «ilogram. Thus, there is no need to increase the basic price. ith 
the basic price now at 310 rupiahs per kilogram, the farmer can't lose money. 

In view ot the high prices ior soybeans and green beans, many private persons 
are opening up plantations for growing beans. 


\ emnent 


According to Minister iiarmoko, at the limited cabinet session tor the economics 
and financial sector the question of cement was also discussed. the president 
asked that the cement question be handled carefully until it is resolved, so that 
the problem will not come up again every year. tie said that shortages of cement 
always occur around the end of every year, that is, around September and Uctober. 


[he minister said: “For that reason, a careful comparison must be made of the 
production of cement and the needs of the people. hhen the people really need 


cement and demand is high, the producers must turn out as much cement as 
to satisty the demand. 


possi ble 











INDONESIA 


FRETILIN FOREIGN MINISTER REITERATES PEACE PROPOSAL 
Maputo NOTICIAS 29 Nov 83 p 10 


[Texi) FRETILIN reiterated its peace proposals yesterday, which could lead to 
the re-establishment of negotiations leading to a cease fire between the Demo- 
cratic Republic of East Timor and Indonesia. The condition FRETILIN demands 
is that the negotiations include the participation of the international com- 
munity. This was revealed by Mari Alkatiri, the Foreign Minister of the 
Democratic Republic of East Timor, who yesterday granted a press conference 

in Maputo in honor of the 8th anniversary of the proclamation of independence 
of East Timor. 


"It is time to bring the conflict to the bargaining table, where only winners 
can emerge, and not winners and losers,” said Alkatiri. 


Addressing the conference, the Maubere Minister began by saying that the 8th 
anniversary of the proclamation of independence of East Timor occurs at an 
important time for his people, because, after having failed in its previous 
operations, Indonesia is presently engaged in a massive military operation 
against FRETILIN and the Maubere people. Operation "cleanup," unleashed in 
October, follows the offensive that failed in September, “Operation Unity," 
which the Indonesian general staff was convinced would neutralize the Maubere 
resistance. Operation “Unity,” which the Indonesians forsaw as lasting from 
August to October, was interrupted in late September by FALINTIL, the armed 
faction of FRETILIN. The Indonesian generals then conceived "Operation Clean- 
up, which they said would end in January with the destruction of the Maubere 
forces. According to Alkatiri, this operation will also end in failure. 


In spite of the fact that the Indonesians violated the cease fire they were 
forced to acknowledge after the counter-offensive launched by FALINTIL in Feb- 
ruary, FRETILIN continues to see negotiations as the solution to the East Timor 
problem. 


Alkatiri said that it is probable that after the failure of Operation "Clean- 
up,” Indonesia will appeal to its allies to launch an even larger operation. 
Nevertheless, "we believe in the reestablishment of negotiations,” said 
Alkatiri, who added that “it is possible that Indonesia will have to make 


changes in its executive branches.” 


61 








rtugal has not assumed its historic responsibility re- 


* 7 | | rt» 
AKkatiri igGcec that , 


garding the East Timor problem. He considers this the “most dishonorable 
point in Portugal's decolonization process.” He said “until now, we do not 


w the Portuguese government vacillates and does nct recognize 
ly and legitimate representative of the Maubere people.” 


understand 


FRELILIN as the n 








INDONESIA 


AGRICULTURAL USE OF DDT BANNED 
Jakarta KOMPAS in Indonesian 13 Oct 83 p 12 


[Article: "DDT Banned for Use in Agriculture; May Only Be Used by DEPKES Per- 
sonnel To Control Malaria"] 


[Text] The pesticide DDT [dichloro-diphenyl-trichloro-ethane, an insecticide 
used especially against lice, flies, mosquitoes, and other agricultural pests] 
may only be used by Department of Health agencies to control malaria and may 
not be used by the public for agricultural or plantation purposes because, in 
addition to creating a health hazard, DDT can pollute or destroy the environ- 
ment. Anyone who deliberately misuses DDT can be sentenced to 10 years in 
prison or fined 100 million rupiahs. If the offense is due to negligence, the 
perpetrator can be given a maximum sentence of 1 year in prison or fined l 
million rupiahs. 


On Tuesday [ll October], Dr Midian Sirait, director general of POM [Food and 
Drug Supervision], Department of Health, explained the joint instruction of 
three ministers on the supervision of DDT use in a meeting with the press at 
the Department of Health. The joint instruction of the health, home affairs, 
and agriculture ministers was issued on 10 September because of incessant re- 
ports some time ago of the illegal use of DDT, particularly in North Sumatra. 
According to the instruction, all central and regional government employees, 
particularly those in the three departments, were ordered to increase their 
supervision of the use of DDT in their respective areas. 


The instruction ordered governors, regents, and chiefs of the DEPKES [Department 
of Health] and Agriculture Department's KANWILs [regional offices] to take 
strict measures against those who violated the ban on the unrestricted use of 
DDT. Applicable legal sanctions are contained in paragraph 22 of Law No 4 of 
1982 concerning basic decisions on the management of the environment and/or 
paragraph 9 of Law No 11 of 1962 concerning hygiene for public enterprises. 


Possible Leakages 
During the press meeting, Dr Eng Sadji Partoatmodjo, chairman of the Pesticide 


Commission of the Department of Agriculture, added that DDT recily should not 
be used as a pesticide for agriculture and plantation purposes because an 
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ideal pesticide dissipates readily after it has been applied while DDT does not 
do so. 


‘We shall concentrate our supervision on horticultural and plantation crops 
while field instructors will be asked to remind the public about the ban so that 
they do not make unauthorized use of pesticides,’ Dr Sadji said. 


Meanwhile, Dr Adhyatma MPH [expansion unknown], director general of P3M (pre- 
vention and control of contagious diseases), Department of Health, explained the 
possible leakages of DDT. This could have happened anywhere, from the Depart- 
ment of Health warehouse in Jakarta to the village operational level. ‘The most 
difficult leakage to control is the one at the village operational level. A 
village chief who has a garden may bribe those who are spraying houses in his 
village to spray his crops," Adhyatma said. 


The P3M director general said cases of DDT leakage in North Sumatra were being 
investigated. ‘Apparently the hands of the North Sumatra Department of Health 
KANWIL are not clean. An example must be made of this case to prevent similar 
occurrences in other areas," he said. 


The DDT leakages in North Sumatra were disclosed in June by Dr H. R. Brahmana, 
a specialist at the North Sumatra University Environmental Learning Center. In 
a scientific meeting he said vegetable growers in the Tanah Karo and Simalungun 
Regencies used DDT. In these two areas, the growers used pesticides banned for 
agricultural purposes in place of herbicides or weed killers. 


Safe Enough 


DDT continues to be used in Indonesia because it is more advantageous than other 
pesticides from a profit or loss standpoint. Additionally, malaria is still a 
deadly disease in areas outside Java. DDT usually is sprayed twice a year be- 
cause it has a 6-month residual effect which other pesticides have only a 3- 
month residual effect. Additionally, there is little danger to humans from DDT 
because a lethal dose for humane is 500 mg per kg of body weight. One death 
caused by DDT occurred in Boyolali because the amount of DDT contained in food 
that had been eaten by the victim exceeded the lethal dose. "DDT is an environ- 
mental hazard because it is not readily destructible,’ Adhyatma said. 


Concerning the danger of incurring cancer by eating vegetables sprayed with 
DDT, Adhyatma explained that there is no conclusive evidence that this is true 
for humans because experiments have been conducted only on animals. Regarding 
disciplinary measures taken by the Department of Health for the illegal use of 
DDT to date, Adhyatma said such measures have been taken in Padang, Tegal, 
Jepara, and East Java. 
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INDONESIA 


OIL EXPORT TARGET TO JAPAN MET 
Jakarta KOMPAS in Indonesian 18 Oct 83 p 2 


[Text] Jakarta, KOMPAS--Indonesia has been able to fulfill Japan's desire to 
import 15 percent of its crude oil needs from this country. This was revealed 
by a KOMPAS source in Jakarta on Friday [14 October] in response to a question 
about Japan's intentions to keep Indonesia as a source for part of its oil 
needs over the next few years. 


In 1982, Indonesian oil exports totaled 826,600 barrels per day, of which 
563,700 barrels per day went to Japan. That volume made up 15.2 percent of 
total Japanese oil imports of 3.6992 million barrels per day. 


The largest share of oil exports went to Japan. The second largest portion 
went to the United States, which in 1982 imported 181,100 barrels per day from 
Indonesia. The balance, or 81,800 barrels per day went to Thailand, the 
Philippines, South Korea, Taiwan, New Zealand, and others. 


Experience 


According to the KOMPAS source, the volume stipulated for export to Japan is 
not based on long-term commitment but is merely in response to requests from 
Japan during the fiscal year underway. 


That volume reflects past experience, however. Indonesian oil exports to 
Japan for the last several years has been about 15 percent of Japan's annual 
crude oil demand. 


Japan's oil imports from Indonesia in 1980 came to 632,800 barrels per day, or 
about 14,3 percent of its total imports of 4.413 million barrels per day. The 
percentage rose in 1981, when, although Japan initiated energy conservation, 
imports from Indonesia totaled 627,500 barrels per day, or 15.8 percent of the 
overall figure of 3.9696 million barrels per day. 


The KOMPAS source said that Japanese requests for 1983 are expected to be met, 
since as of July Indonesian exports to Japan had reached 503,500 barrels per 
day. This was 14.8 percent of total Japanese imports of 3.4113 barrels per 
day. 
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Dec line 


Meanwhile, Japan has been trying to reduce its annual consumption of 
petroleum, with the result that crude oil imports have been declining. 


Takao Tomitate, director of the research division of the Institute for Energy 
Economy (IEE) in Tokyo, said in an alternate energy seminar in Jakarta last 
Tuesday [11 October] that, as a result of the two oil crises, Japan is 
shifting from petroleum. Those crises caused Japan's economic growth to stall 
to only about 3 percent over the last thiee years. Industries affected 
included steel, chemicals, aluminum, cement, and those industries that have 
high energy requirements. 


Consequently, Japan began in April 1982 to review its long-term projections 
of energy requirements. Japanese economic growth is expected to be about 5 
percent through 1990, and primary energy demands for that period are expected 
to be about 10.2 million barrels (590 million kiloliters) of oil per day. 
That figure is only about one and one-half times the 7 million barrels (405 
million kiloliters) per day used in 1981]. 


That projection was again reviewed, and, based on a revision made last August 
by the energy advisory committee of the Ministry of International Trade and 
Industry (MITI), acquisition of primary energy resources will come to only 7.8 
to 8.3 million barrels (450 to 480 million kiloliters) of oil per day. This 
is a reduction of 1.9 to 2.4 million barrels per day from the earlier 
prediction, 


This estimate is based on a slow growth in energy consumption and assumes 


economic growth will drop to 4 percent, somewhat less than the previous 
prediction of 5 percent 
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INDONESIA 


BRIEFS 


SAFEGUARD RI-SAUDI RELATIONS--Munawir Sjadzal‘, minister of religion, reminded 
Indonesian Muslim scholars and preachers, in particular, to be vigilant against 
any attempts to damage Indonesia's friendship and good relations with Muslim 
countries, especially Saudi Arabia. The minister's reminder was put forth on 
Wednesday morning [12 October] in his office when he accepted aid from the Royal 
Government of Saudi Arabia through its ambassador in Jakarta, Syekh Mohammed 
Said Basrawi. Saudi Arabia granted $14,492.75 for the construction of the Nurul 
Huda Palsingunung Mosque in Tugu Cimanggis Village, Bogor Regency. It was re- 
ceived by H. Usman on behalf of the chairman of the mosque building committee. 
On that occasion, the minister reminded his audience that some Muslim countries 
were now trying to damage the friendly relations between other Muslim countries 
and the Republic of Indonesia, most of whose population are Muslim. "Of course, 
some Islamic countries are displeased with Indonesia because of its Pancasila 
ideological basis as well as with Saudi Arabia which is a monarchy,” Munawir 
stated explicitly. The propaganda of these countries, he said, does not conform 
to the teachings of Islam, and, therefore, Indonesian Muslim scholars and 
preachers should not be influenced by it. He felt the government of the King- 
dom of Saudi Arabia had offered great support for the development of the Muslim 
religion. In this connection, the minister hoped the aid granted by the Saudi 
Arabian Government would be used to the best possible advantage in building 

the Nurul Huda Palsingunung Mosque. [Text] [Jakarta HARIAN UMUM AB in 
Indonesian 13 Oct 83 pp 1, 2] 6804 


POLRI BRIMOB REDUCED--Lt Gen (Police) Anton Soedjarwo, chief of the Indonesian 
Police Force, confirmed that it was planned to reduce the number of Mobile Brig- 
ade (BRIMOB) units next year in order to support, in particular, the mobile 
police detective and SABHARA [Indonesian Police Force basic principles] oper- 
ational missions. ‘Not all BRIMOB posts or police nucleus command functions 
will be abolished in this BRIMOB force reduction. Personnel may be reassigned 
to handle the KAMTIBMAS [public security and order] mission," the KAPOLRI 
[Indonesian Police chief] told newsmen on Tuesday evening [11 October] at the 
Syamsudin Noor Airport in Banjarmasin at the close of a 2-day meeting held at 
the KODAK XIII [13th police District Command], South and Central Kalimantan. 
The POLRI leadership's policy, the KAPOLRI said, has been approved by the ABRI 
[Indoresian Armed Forces] commander. Technical adjustments still must be made, 
and these will be accomplished in phases," he said. "I will report later on 
how the 84 BRIMOB posts in Indonesia will be reduced by half," the KAPOLRI 
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added. ‘Basically, the BRIMOB ranks should not be discouraged and ‘ojo 
kuatir,’” he continued, explaining that “ojo kuatir™ means the same as “it's 
O.K." or “don't worry." The new policy is based on a consideration of the need 
to improve police personnel efficiency while awaiting the recruitment of new 
policemen. Other than the efficiency of BRIMOB personnel, Gen Soedjarwo 

touched on detective and SABHARA activities such as the need to promote the 
advancing national development. ‘Social developments forced POLRI to restruc- 
ture its organization and adapt to specific social conditions,” he said. [Text] 
[Jakarta KOMPAS in Indonesian 13 Oct 83 p 1] 6804 
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KAMPUCHEA 


EDITORIAL VOICES PESSIMISM DESPITE CONTINUED UN SUPPORT OF CGDK 
Paris MOUL KHMER in French Oct-Nov 83 pp 2, 3 
[Fditorial by Moulkhmer: "Some Truths To Tell") 


/Text/ Unlike previous years', this year's UN vote on the Cambodian question 
received practically no mention in the French press. Consequently, it was very 
difficult to be informed that the vote on the ritual resolution concerning the 
withdrawal of “foreign forces" from Cambodia, provosed by the ASEAN countries, 
took place in the month of October and produced exactly the same results as 
last year. In other words, the resolution was again approved by 105 countries, 
as it was last year--not one vote more, not one vote less. Knowing this, one 
might wonder what good were the numerous and tiring trips made this vear by 
Prince Sihanouk and Mr SON SANN, with the apparent aim of obtaining more votes 
in favor of the resolution in question than in 1982. 


But, in truth, that is not the real problem. Because, even if three or four 
more countries had voted for the resolution, what difference would that have 
made? Absolutely none, in fact, since in any case, Hanoi would not have heeded 
the UN resolution which, once again, would have become a dead letter. Thus, 
there is no reason to bemoan an outcome unchanged from last year's. The Cambodian 
problem, wahtever the case, is still far from being solved and will no doubt 
remain so for yet a long time. 


Of greater concern, it appears, is the fact that Western public opinion-- 
especially French public opinion--seems to be losing interest in Cambodia's 

lot. The press--here, particularlv--has not mentioned it for months, as if our 
country had very simply ceased to exist. What is disturbing and what worries 

us is the persistent silence. It leads us to fear that Westerners are resigning 
themselves to accept the "fait accompli” established in Cambodia by the Vietnamese 
communits. 


However, it seems to us that this deplorable situation stems in part from the 
lack of action by the two nationalist components of the coalition government 
("CGDK") formed last year under circumstances of which we are all aware. What, 
in fact, have we noticed? That the Western press barely speaks of Cambodia 
anymore, because it has nothing more to write about. But, the press’ silence 
is obviously also due to the fact that those concerned, themselves, hardly take 
any steps to stimulate discussion. Prince Sihanouk and Mr SON SANN have both 
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withdrawn into silence and seem to flee all contact with the media. Yet to us 
it would seem more than ever necessary to stimlate discussion of the present 
situation in our country, before it sinks into total oblivion as far as Western 
opinion is concerned. 


Of course, what distresses us the most is the silence from the National Libera- 
tion Front of the Khmer People (NLFKP), because with it lie the sympathies of 

the majority of Khmer nationalists. As far as we know, the Front does maintain 
“information offices" in Paris and in other capitals of the Free World. Yet 

what do these organizations do? Nothing, even less than nothing, judging from 
the results--rather, the lack of results. One might have thought that they 

would be in constant contact with the press and ready to seize any opportunity 

to open discussion on the Cambodian problem and the worsening ordeals sufiered 

by our people under the yoke of the North Vietnamese. However, that would obviously 
require some imagination, a spirit of initiative and a certain degree of dynamisn, 
in which the information officers on the nationalist side seem to be sorely 
lacking. To this it must be added that the thousands of Cambodian refugees who 
now live in France, primarily in the Paris area, are no “luckier” than French 
journalists. No one tells them anything; no one keeps them informed of anything; 
no one calls them to meetings; no one seems to want even to have anything to 

do with them.... 


A deplorable situation indeed, and one that we would not like to see continue 
indefinitely. For this reason, it must be clearly stated that the NLFKP is 

not, and cannot be, the concern of only a few persons: it is, and must be, the 
concern of all Cambodians--nationalists, of course. We therefore want to see 
this movement, in which we have placed much hope, open wider its doors and 
finally put itself, and remain, in contact with all its sympathizers. We also 
hope that it will deign to call on the goodwill that is not lacking in our ranks, 
but which seems to have been purposely discouraged above all--until now, at 
least. Perhaps it will then be possible to end, through appropriate action, 

this terrible silence which continues to deepen over our country. 


Let us therefore not wait for others to act in our place. They will helps us 


only insofar as we begin by helping ourselves. That is why it is high time 
that the NLFKP become something other than what it is today. 
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MPR EXPERTS PROVIDE ASSISTANCE, GET MEDALS 
Vientiane KHAOSAN PATHET LAO in Lao 7 Nov 83 pp Al, 2 


[Text] On the afternoon of 5 November the Ministry of Agriculture, Irriga- 
tion and Agricultural Co-ops held a ceremony to award three independence 
medals third class to the Mongolian People's Republic (MPR) experts who suc- 
ceeded in their assistance at the experimental station for raising sheep and 
goats in Khangsi, Xieng Khouang Province. The medals were honorably awarded 
by Mr Kideng Thamavong, deputy minister of this ministry, in order to praise 
and remember the goodness of the Mongolian experts who carried out their 
duty persistently, diligently and actively, and in strong unity with Lao 
technicians and workers. As a result the raising of sheep and goats was ex- 
panded. They taught this knowledge to our Lao very well, and this is con- 
sidered important participation in defending and constructing socialism in 
Laos. Meanwhile, it increased and strengthened the militant solidarity and 
triendship between Lao and Mongolians. 


[hese experts helped our Lao to understand about making records, how to get 
animals to adapt to the place, weight changes in animals, growing grass in 
the pastures, the mixing of some chemical elements, study and usage of meat 
and wool, breeding and raising newborn animals, studying and setting an 
appropriate time for cutting the wool, and looking for the cause of diseass 
and how to treat them. They taught specialized tasks in agriculture to 28 
Lao workers. 


Since 1980-1983 this settlement has gathered domestic animals to experimen: 
tally raise a total of 2] f them. There are 153 sheep and 62 goats, in- 
cluding 106 newborn young and 14 of mixed breed Mongolian and Lao animals. 
During this time this station has also been experimenting in growing rice 
on 30 hectares, and 14 hectares of grass that will last many years. [hey 
set up an animal feed concentrate production plant which is able to prepare 
ind produce the animal feed concentrate itself. Thev set up fuel storage, 
shelters for 400 ducks and chickens, 50 pigs, rice storage, dip pits, 5 
breeding stock, and small bridges. All these are in actual operation a: 
are basic to the organization and the expansion of the experimental station 
in the immediate futurs 


Honored guests at this independence medal awarding ceremony were Mr Phonsai 


Santavasi, department chief of the foreign experts, Mr (Oksokinmama), MPR 
imbassador extraordinary and plenipotentiary to Laos, and representatives of 
the medal institute, representative f the Ministrv of Foreign Attairs, and 
many high-level idre 
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SECURITY CONCERNS CITED IN ORGANIZATION OF PARTIES 
Vientiane VIENTIANE MAI in Lao 31 Oct 83 p 2 
{["“Conversation With the Editor" Column: "Are Any Festivals Allowed?"] 


[Text] [Question] Dear VIENTIANE MAI editor: Today I would like to ask 
you several questions concerning mass festivals that many people are inter- 
ested in. The government does not want us to have them because they are 
costly. Now the people are cheerful and happy and it is time for temple 
fairs. Can they organize traditional festivals or not? I would like to 
ask only this for now. I hope you can clear this up for me. (Signed) 
Phosai. 


[Answer] Dear Phosai: VIENTIANE MAI has printed the announcement of the 
idministrative committee chairman of Vientiane Capital concerning the reso- 
lution on traditional fairs many times. If you have been following VIENTIANE 
MAIL you probably know about it. The resolution clearly stated that tradi- 
tional fairs of our nation are not forbidden. Do not misunderstand that the 
government has banned them. The government does not forbid them. All peo- 
ple can make merit according to our fine customs; however, we must avoid 
various bad tendencies, for example: 


--avoid costly expenses; 
--save labor; 
--enjoy within the limits of fine traditions; 


--absolutely maintain solidarity, peace, security and order, make the tradi- 
tional festival active, gain solidarity, create happiness for production, 


etc. 


It also stated that [for] different festival gatherings you should look for 
and review this plenum and make the plenum widely known. There have been 
no changes in this plenum. If there is anything new or any changes in this 
plenum, we will tell you more about it. Since we have talked about it many 
times, today we have just discussed it briefly. If you want the details it 
is better for you to study it yourself. 


Thank you. 


9884 
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COLUMN VIEWS CONTINUED UN RECOGNITION OF DK 
Vientiane VIENTIANE MAI in Lao | Nov 83 p 2 
{["Conversation With the Editor" Column: "The Kampuchea Issue” |] 


[Text] Dear VIENTIANE MAI editor: I have been following foreign news regu- 
larly and have received news from the 38th UN General Assembly. The UN 
still recognizes the genocidal Pol Pot government. If this is so, will 
there be any effect on the People's Republic of Kampuchea (PRK), and what 
kind of damage will it do to Kampuchea? This is all I ask. I hope you 

can clear this up for me. (Signed) Phai. 


[Answer] Dear Phai: The 38th UN General Assembly was as you said; however, 
there was no effect and it created no confusion at all for the people in 

the PRK. This is because now the PRK increasingly has a firm foundation in 
politics as well as economics. The people of the country are all happy with 
their new regime. They love it, and I can assure you that nothing can re- 
verse the just administrative power of the Kampuchean people. Now the 
government led by Mr Heng Samrin is increasingly being widely recognized by 
the world. It is the sole legal government. 


The puppet government called "Democratic Kampuchea” is those who have no 
land. They are only puppets and tools for the imperialists and the expan- 
sionists who use and manipulate the puppets as they wish. We believe that 
someday in the future these people will be gone because none of the justice- 
loving nations recognize them. Those who recognize them in the UN are only 
henchmen of the imperialists and the expanstonists. We all know what the 
facts are. Injustice will never defeat justice. We can guarantee that some 
day the PRK will certainly be recognized by the UN. Look at China; previ- 
ously the United States was in opposition to it because they recognized 
Taiwan. It has been recognized for not even 10 years, yet the Chinese peo- 
ple still managed. The same goes for Kampuchea. Even if the United States 
and China do not recognize Kampuchea, it will always be Kampuchea. These 
reactionaries absclutely will not be able to reverse it. Thank vou. 


QRRG 
CSO: 4206/4) 











- 


SANDIGAN ORDERS ARREST OF 385 GOVERNMENT OFFICIALS 


Manila PHILIPPINES DAILY EXPRESS in English 21 Dec 83 p 1 


[Text] 


cso: 


“" “THE SANDIGANBAYAN 


Kereorsrant 


4200/ 327 


has 
ordered the arrest of 385 government 
officials and employes facing charges 
of corruption and other offenses 
against the government. ' 
The “order wai contained in a’ 
letter of; Sandiganbayan presiding 
justice Manuel R. Pamaran to Li. 
Gen.\Fidel V.-Ramos, PC chief and, 


: « Gequesting 
eaforcemest af phe arrest.order.. ., 

Pamaran identified. the 19 
suspects as Edward Fornda, 
Florente Eugenio, Ramos Deluso, 
Felimon V. Santiago, Mateo E. 
Estofe Jr., Wilfredo Liwag, Samson 
Saminado, HdPorio  Villafuerte, 
Erolflyn Generoso Jr., Esmeraldo A. 
Carillo, Ricardo Carrasco, Leonida 
Lopez, lidefonso Mabaglo, Rolando 
Malabanan, Rosito D. Bacpat, Ruby 


* Hermogenes. 


V. Garcia, Rufino Mabolo, Teresita 
Sta. Ana and Brigido Seneres. 

Pamaran’s order was turned over 
by Ramos to the PC Criminal 
Investigation Service under Col. 
Peralta for 
implementation 

Peralta, meanwhile, said that to 
date, the CIS has arrested 43 persons 


pated; «included in the list. They have been , 
4 tprned, over, fp, 
for, proper, 


 Sandiganbayen 
ion of their case, 
Peralta said. . - 

In commending the CIS for the 
awrests, Pamaran said “we can rest 
assured that with your constant 
support, the Sandiganbayan will be 
able ‘to accomplish: its mission to 
serve as a nemesii to the grafters and 
the corrupt in the government service 
as well as a deterrent to future 
offenders.” (PNA) 
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$500 MILLION 


SURPLUS PLANNED FOR 1984 





Manila PHILIPPINES DAILY EXPRESS in English 22 Dec 83 p 5 


[Article from Domestic Information Service] 


[Text } 


Tue PHILIPPINES is targetting a 
balanceof payments surplus of $500 
million in 1984 under its program 
for monetary and financial recovery. 


Corrective measures adopted by 
monetary authorities are now in 
place to achieve th. projected 
balance of payments surplus next 
year. These measures are largely 
intended to discourage imports and 
intensify the export program. 


A BOP surplus next year will 
enable the country to rebuild its 
international reserves which have 
gone down from its previous level of 
$2 billion to about $600 million 


But it has first to surmount the 
country’s balance of payments 
deficit which by the end of 


— this year stood at $1.34 


EARLY measures already 
undertaken including the 
depreciation of the peso by 214 
percent in early October and the 
current negotiations for the 
restructuring of the country’s 
maturing short term obligations with 
350 international creditors are 
intended to improve the balance of 
payments situation. Ther adustment 
in the peso-<dollar rate is expected to 
encourage exports and at the same 
time discourage imports 


It is estimated that the country 
would need at least $3.3 billion in 


additional loans to sustain the 
economy till the end of 1984 Ar 
least $1.65 billion of this amount are 
expected to come from official 
development assistance (ODA) 
sources lke the World Bank and the 
Asian Development Bank and the 
other $1.65 billion is expected to 
come from international banks in the 
form of commercial loans 

Already, the government has recemwed 
commitments from ODA sources The 
IM? managing dwector hat approved « 
$652 million standby credut for the 
Philippines. The World Bark has granted a 
$100 mihon structural adyustment boan 
while the ADB has advanced $50 million 
These loans will serwe as the bey to the 
extension of new credit: from the 
country ‘s international creditrs 

At the current pace ith ehich the 
loans) =—have) =o been =o approved otud 
commitments made, the government is 
optimutk will achvewe its target of a 
BOP surplus by 14 

In addition monetary authorities have 
adopted credit moderation to keep 
inflation within the target. Between now 
and the beginning of next year, a relatiwely 
tight credit growth of shout } percent « 
being maintained. Between January and 
April next year, credit growth is expected 
to be about 2 percent 

* *- °F 

UNDER the recovery Progrem 
approved by the IM? capital wilee wmto 
the country  bewng encouraged, armed at 
redbudding the deindinng imternationad 
reoerveh. It tt estemated that 4 reserve 
position of $1 dillon cra $12 bdlon 
needed by the end of neat year To 
en ourage capital wmnfoe additional 
smoentives have been granted to foregn 
wvestors through wncreased fore equity 
wm tlasel Sunnets) ventures Irom the 
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previous 40 percent foregn equity 
allowable, this has been hiked to the 
maximum level of 100 percent 

Other accompanying measures that 
have been adopted to support the 
projected BOP surplus under the program | 
are the reduction in the subsidies of 
government-owned or = controlled 
corporations, the disxontinuance§ of 
guarantee program for the foreign 
obligations of the private sector and the 
éeferment of heavily foreign financed 
projects. 
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SEMICONDUCTOR FIRMS NOT AFFECTED BY SLUMP 
Manila PHILIPPINES DAILY EXPRESS in English 22 Dec 83 p 10 


[Text] EMPLOYMENT in the semi-conductor industry has gone up by almost 24 
percent despite the economic crisis, the Ministry of Trade and Industry said 
yesterday. 


Makers of semi-conductors are among the few industries in the manufacturing 
sector sot affected by company shutdowns and personnel layoffs, brought about 
by depleting stocks of raw materials. 


Trade and Industry Minister Roberto V. Ongpin said this industry enjoys suf- 
ficient stocks of raw materials because its production is mostly on consign- 
ment basis. 


He explained that like some plants at the export processing zones, semi- 
conductor manufacturers are provided by their parent firms with raw materials, 
which they later export as finished products. 


What the local companies only provide is cheap labor, he said. 


ONGPIN said that a survey conducted from January to October showed that employ- 
ment in that industry went up to 38,900 from last year's figure of 31,400. 


The biggest increase was reported by NS Electronics with a workforce of 3,400, 
up 40 percent from last year's figure. 


The other semi-conductor firms and their increases in hiring are Texas Instru- 
ments, from 350 to 1,237; Fairchild Instruments, from 675 to 1,097 and Dynetics, 
from 4,472 to 5,360. Motorola and Philips also posted employment increases, but 
their figures were not immediately available. 


"These are actual data and not mere projections," Ongpin said. 
He said the parent companies of these electronics products are planning to in- 


crease their workforce abroad, including in the Philippines, in iine with their 
expansion programs.--R. Magallanes. 
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COLONEL, TWO OTHERS KILLED IN DAVAO 


Manila BULLETIN TODAY in English 14 Dec 83 p 24 


[Text ] 


CSO: 


DAVAO CITY A 
Constabulary colonel 
and his driver 
buds guard and a civ) 
lian home defense force 
member were killed on 
two shooting incidents 
here yesterday 

The fatalities were 
identified as Col Sal 
vador Berenger, an in 
telligence officer, his 
driver-bodyguard Mar 
celino Gutierrez, and 


here 

Four men armed 
with 45 caliber pistols 
gunaed down Berenger 
at Tomas Claudio and 
San Pedro ets here at 
& JU am 


Police said the sus 
pects were in their ear- 
ly twenties 


Berenger suffered 
wounds in the head 
and body He was able 


Witnesses said the 
killers walked away 
calmliv after the 
shooting 


Yuson was killed by 
two men who were also 
armed with 45-caliber 
pistol tn Punta Duma- 
lag. Matina, thie city 
The suspects took with 
them Yuson'’s carbine 
and fled toward Times 
beach (RCC) 





Ruste rts 
CHDt 


43.at 
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member 


company 


Yuson, 35, a to run four meters 
away from the site of 
assigned with the the incident but died = mander who was killed 
when he was hit again 


handedly members of a 
liquidation squad of 
the New People « Army 
in Digos. Davao del 
Sur. last Nov 13 was 
posthumously prom 
Oted police captain 
vesterdas 

At the same time. Lt 
(en Fide! Vo Ramos 
chief of Constabularn 
and director-general of 
the Integrated Nation 
a! Police. ordered the 
award of the INP Ment 
Medal to the slain 
police officer, Lt 
Roberta Merca. for acts 


of conspicuous courage 
and gallantry dunng 
the encounter with ele- 
mente of the NPA 
“Sparrow Unit” in 
Digos, Davao de! Sur 

Ramos learned of the 
courageous etand 
taken by Merca dunng 
his recent visit to 
Davao City from Bng 
Gen Dhionisio Tan- 
Gatue, Jr. PC-INP 
commander of Region 
XI. and Col Laudemer 
Kahulugan, Davao de] 
Sur provincial com 
mander 


A police station com- 


while fighting single 
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BUSINESSMEN WARN ON EFFECTS OF ALLOWING 


Manila BULLETIN TODAY in English 13 Dec 


{Text ] 


CSO: 


Local businessmen 
have cautioned on the 
implications of P_D. 
1982 allowing an in- 
crease in foreign equi- 
ty participation in non- 
pioneer industries of 
up to 100 per cent since 
4he law would disturb 
the present joint ven- 
tures between Filip. 
nos and alien 
nationals 

Kaul Concepcion, 
president of Concep 
cion Industries and 
chairman of the pn- 
vate task force, in 
assessing the country’s 
balance of payments 
(BOP) problems, said 
Filipino partners in 
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joint ventures could be 
at a disadvantage 
when matching their 
foreign partners’ equi- 
ty infusion 

While recognizing 
that foreign invest- 
ments are more desir- 
able than foreign 
loans, Concepcion said 
more care should be 
given to the applica- 
tion of the law, particu- 
larly when it disturbs 
the local ratio in any 
point partnerships 

He said local banks 
should assist Filipino 
partners in raising the 
needed capital to 
match any foreign 
equity increase to re- 


FULL ALIEN EQUITY 


83 p 17 


tain Filipino control on 
such joint ventures 


Concepoion said pre- 
vious laws did not 


allow inventones to be 
converted into equity 
and unless local part- 
ners agree to the in- 
creased equity own- 
ership by foreigners, 
help should be ex- 
tended to Filipino 
nationals in maintain- 
ing the present ratio 


Jose Concepcion, Jr, 
president of the Philip 
pine Chamber of Food 
Manufacturers, said, 
on the other hand, that 
the government move 
should only be an in- 
terim measure that 
had to be taken to ease 
the current economic 
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difficulty 

A twin brother of 
Raul, Jose said foreign 
businessmen should 
remain sensitive to the 
aspirations of the Fili- 
pino people to own 
majority of the coun- 
try'’s wealth 

He continued that 
foreign nationals 
should provide for 
arrangements to trans- 
fer eventually the 
majority equity of such 
investments to Fili- 
pinos 

It has been observed 
that in view of the pre- 
sent scarcity of finan- 
cial resources, the 
country has no choice 
but to ease restrictions 
on the entry of foreign 
capital at this time 








FORMER MNLF FIGURE ATTESTS REGION XII LOYALTY TO 


Manila BULLETIN TODAY in English 13 Dec 83 p 9 


[Text ] 
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The mass base of Re- 
gion XII is fully behind 
the national leadership 
and is not a bit dis- 
turbed by the issues 
being capitalized on 
and ventilated by 
opposition groups and 
subversive elements in 
the centers of popula- 
tion who cry for recon 
ciliation but are 
actually agitating for 
confrontation, Amelil 
U_ Malaguiok, better 
known as Kumander 
Ronnie, reported to 
President Marcos 
yesterday 

The former Moro 
National Liberation 
Front chairman of the 
Kutawato revolution- 
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ary committee with 
jurisdiction all over 
Central Mindanao ar- 
rived in Manila the 
other day from a tour 
of Region XII where he 
conferred with local 
government officiels, 
military officers, and 
religious and civic 
leaders 

His tour was capped 
with a conference con- 
vened at Datu Piang 
(formerly known as 
Dulawan which was 
the seat of the Islamic 
government in Central 
Mindanao), Maguinda- 
nao, and attended by 
Region XII auton- 
omous government 
chairman Simeon 


MARCOS 


Datumanong, Maguin- 
danao Gov. Sandiale 
Sambolawan, Vice 
Gov. Khans Baraguir, 
Maguindanao provin- 
cial board members, 
mayors of the 17 towns 
led by their president 
Datu Odin Sinsuat, 
barangay captains and 
councilmen, civic and 
religious leaders, 
youth, students, and 
citizens from all walks 
of life 


The conference de- 
veloped into a loyalty 
rally participated in by 
some 50,000 who 
pledged unequivocal 
support to the national 
leadership after the 
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POLITICAL, SECURITY SITUATION IN DAVAO PROFILED 


Penang THE STAR in English 5 Dec 83 p 27 


[Text ] 


DAVAO — Vicente Soso 
ban s eyes were nveted ona 
group of pretty women 
when he felt the searing 
pain on his left shin 
Before he passed out, So 
soban, 28, a builder, 
heard screams for help 
from others un the crowd of 
3,000 that had gathered on a 
recent Saturday might in the 
Agdao slum to @atch a 
beauty contest 
Someone had lobbed a 
hand grenade into a crowd 
near the makeshuft wooden 
1 The explosion killed 
ae se, and injured more 
including Soso- 
~~ ie now hobbles 
around the tin shacks of his 
neighbourhood of Barrio 
Patay — Barrio death — wna 
thigh to toe cast 
local police chief sug- 
ested that the outlawed 
ommunist New People's 
army was behind the attack 
while the regronal military 
commander said later that 
he suspected that it was the 
— of Mushm wa 
ple of 
ja think a drunken ot 
dier ons to blame 
The culprit may never be 
found. That would not be 
unusual y this oe 
0 000 a t 
in south A ag: ron on 
the south eastern shores of 
Mindanao, the second lar- 
est of the 7,000 islands in 
the Philippines archipelago 
Mindanao is known for an 
abundance of pineapples 
and bananas — and death 
In the 1970s, a fierce guer 
lla war waged by a faction 
of the Islamic minority on 


Mindanao and n i+ 
lands took about 50,000 
lives 

REVOLT 


The Muslim revolt has 
cooled — not dred only to 


be replaced by a communist 
msurgency that has shown 
slow, steady growth here 
and in many parts of Presi 
dent Ferdinand Marcos’ jo 
verty stricken nation 

Religious and political vi- 
olence are only part of the 
chaotic character of Minda- 
nao Residents must cope 
with bandits, private ar- 
mies and a corrupt and ill- 
disciplined military, a vola 
tule mix sometimes leading 
to a wild west atmosphere 

Although problems per- 
vade the island, there is no 
place more treacherous 
than Davao, Mindanao’s lar 
gest city Local newspapers 
are filled with accounts of 
violence 


@ In late October, armed 
men sprayed a beach party 
with gunfire, killing two 
businessmen and senously 
wounding three other peo 
ple, including a militia ser 
geant who was the host 

@ The day before, two po 
licemen, both with reputa- 
rons for extorting oribes 
from truckers, were 
gunned down by three men 
on a main street 

@ Last August, the mayor 
of atownina oe gy oe 
province was shot to deat 
while he was having his 
shoes shined on a crowded 
Davao street 


Officials are quick to 
identify communists as the 
assailants in most cases but 
local residents contend that 
the average person has 
more to fear from military 
abuse than from insurgents 

Some people have even 
devised a kind of rule of 
thumb for affixing blame 

If a victim is balled by 
ne bullet, then it's the NPA 
the Communist New Peo 
= s Army), Ray Deville,a 
ocal radio personality 
said If he has several bul 
lets in him, then it's the mil 


2] 
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ita because they can al 
ford the bullets 
Interviews with local 
churchmen, yrurnalists. pul- 
iicians, lawyers and law- 
men indicate that high- 
ranking military officers 
often sell the army's sup 
plies, forcing to 


sometimes uses a group of 
disgruntied former commu- 
mist quenilas to carry out 
“hits.” 

Church activists charge 
that the Government has 
created a clumate of fear by 
hiring @ network of inform- 
ers to spy on their neigh- 
bours. os 

They say that suspect 
left-wing symoathicers and 
as leet oie ve 
_— y hauled inte 
- my agents to houses 

re they are beat 
tured, sexuall 
sometimes ki 
wry 2 have devised 


° canbe” - 
$r- -7 B~ ac- 
Paiee. 

Lawyer Dominidor Car- 
illo said: “The word salvag- 
ung on the US means saving 
people. But here when the 
military talks of salvaging 
someone, it means cutting 
off his head and throwing 
him in the river 

If you're invited in the 
States, it means someone 
asks you out to dinner 
Here, if you are invited by 
the military, it means you 
go to the stockade.” 

The regional militery 
commander for most of eas- 
tern Mindanao, Brig Gen 
Dionisio Tan-Gentue, ad 
mits he has some bad cops 
and soldiers under his com- 
mand 
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PROPAGANDA 


tte «id that government 
efforts to enforce the law 
and pacify the region are 
heing undermuned by well 
meaning Jo goaders on the 
church, the Press and other 
public interest groups who 
are uneittinaly »preading 
the pr pawanda of commun 
ts ee have intiltrated 
theur ranks 

Vilitary .lams of aides 
pread mmunist terrorist 
activity may be grected 
aith scepticism, Dut the 
New Peoples Army opera 
trons om Mindanao are 
clearly on the nsk 

intelligence sources esti 
mate the communists 
armed strength at 7.000 to 
10: 900 guerillas nationwide, 
with perhaps a third of 
them operating on Minda 
"20 

The insurgents are no 
match sow for the 200 000 
rf more men of the Philip 
rine ™ulitary. ul the move 

ats .oreed has -ome an 
sly ots sorried 

‘ mMmunist eeents were 
widely reported to have 
moved. nto Davao Juring a 
Irought early this year to 
escape a military offensive 
sainst their cural strong 
holds and to begin recruit 
na nthe slums 

“Many government critics 
contend that efforts to sub 
due the insurgents are 
hackfirng Peasants com 
plain that soldiers steal 
their livestock and food and 
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eXtort Dribes af mutary 
checkpowts 

Theft of gasoline by 
checkpowt guards is w #1! 
fespread that many truck 
drivers have created false 
hettoms with wire mesh in 
their vas tanks to prevent 
olhers from uphoniung off 
ail ‘heir costly fuel 

me enlisted men may 
¢ ‘otced cata crime Dy 
peer givtnal wuppert and 
ww pay Some widiers are 
pai as lattle as USS 71 
Vi$163) a month 
Prostitution, gambling, 
extortion and gun for hire 
rackets in Davao area are 
ontrotled by a syndicate 
composed largely of mils 
tary and poluwe officers, ac 
cording to a Nigh level 
moe source 

He claimed that the mas 
terminds of the operatiun 
include a high rank police 
ffroeron Tan (.antue + ad 
nemistrative staff and an 
nportant intelligence oper 
mivern the Constabulary 


> 


BANDITS 


The syndicate kills law 
enforcement officers «ho 
try to stop them and then 
tnes to make it look like the 
work of the NPA. the po 
hoe source said 


Some of this work, he 
said. 1s done by a band of 20 
to WO bandits called the Phi 
lippine Liberation Move 
ment ahich broke away 








trom the “«<#w Weopie s 
Army and is reaiy m the 
vervices of military wnteliu 
gence 


The New Peoples — 
reportedly has tried fo cul- 
vate 4 reputation as an 
avenger of military abuse 
Instead of emphasising 'ts 
communist ecology. the 
group tries to portray itself 
as an enforcer of justice 


A missionary. Brother 
Fugene Caspar, sands The 
NPA doesnt tall for the 
ake of killing or terronse 
for the sake of terrorsing 
They don't instill fear 
=" the poor Decause 
they know they cant win 
through intimidation © 


Newspaper editor Romy 
Torres said that aside from 
attacking military patrols, 
the guenilas concentrated 
their attacks on wndividual 
widiers, policemen, polit- 
cans and Susinessme~ with 
reputations for corr. tion 
and abuse 


Typually, he said, the 
group sends its victims 
three warnings, telling 
‘hem to -hange their aays 
r be killed 


4 letter usually arrives 
withen three days of a ver 
hal warning, Torres said 

The next letter comes 
aithon JO days Sometimese 
third letter bows up — but 
after that, «tis the bullet” 

LAT WP 











COLUMNIST QUESTIONS ASEAN VIETNAM POLICY 


Manila BULLETIN TODAY in English 13 Dec 83 p 4 


{Column by Benedicto David: 


[Text ] 


E are afraid that the Associa- 
tion of Southeast Asian Na- 
tions (ASEAN) is now trying to 
rationalize its treatment of Vietnam 
because of a policy which we believe 
was fashioned for the ASEAN by 
outside powers 
Tha: Foreign Ministry Spokes- 
man Sawanit Kongsiri denied 
charges aired by Australian Foreign 
Minister Bill Hayden that Australia 
would not support any move to 
isolate and punish Vietnam for its 
act of going into Kampuchea a few 
vears ago The ASEAN position is 
that Vietnam should give Kam- 
puchea back to @ coalition govern. 
ment which includes the vicious and 
genocidal! Po! Pot group. before any 
real talks with ASEAN will be 
allowed 
We are wondering what the 
ASLAN is doing if not trying to 
erect an iron curtain around Viet- 
nam. It has even called Australia to 
task for not supporting a resolution 
which would isolate Vietnam. Why 
Australia was singled out for not 
co-sponsoring that resolution is 
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“How's That Again") 


beyond us — except perhaps for the 
fact that Australia is smaller than 
most powers and is eager to be 
considered Asian by the ASEAN 
members. 

In point of fact, Thailand's state- 
ment sidestepped the issue by 
saying that Thailand and other 
ASEAN countries were accepting 
refugees — what that had to do with 
the political isolation of Vietnam 
still has to be explained 

Certainly, Vietnam 1s not trying 
to isolate itself from the rest of 
Southeast Asia The Vietnamese are 
willing to talk with no precondi- 
tions. What ASEAN would lose by 
simply sitting down to talk escapes 
us at this time 

To our mind, Pol Pot and his 
group cannot possibly be acceptable 
to the Kampuchean people They 
murdered over three million of their 
countrymen. We saw the evidence of 
that with our own eyes. We heard 
the Kampucheans (including those 
who harbored the traditional dislike 
for Vietnamese) descnbe how the 
Vietnamese came in and saved them 


83 


PHILIPPINES 


from further destruction by Pol Pot, 
leng Sary, and company 

We saw a beautiful city, Phnom 
Penh, practically destroyed 

We are not for the occupation of 
Kampuchea by Vietnamese. They 
should perhaps be asked for a depar- 
ture timetable in the same way that 
the Americans should he asked ab- 
out it with regard to Grenada 

But perhaps before this is done, 
the ASEAN should stop meddling in 
the internal affairs of Kampuchea 
by supporting the American-backed 
coalition 

How about keeping out of Kam- 
puchea's affairs and leaving those 
people alone, everybody”? How about 
the Red Cross going in and helping 
the Kampucheans, inste:d of va- 
nous factions supporting different 
governments for Kampuchea’ 

Vietnam should not be isolated 
from the rest of Southeast Asia It is 
only with Vietnam's cooperation 
that we can have a zone of peace, 
neutrality, and freedom in this area 
The Vietnamese too want to be free 
and independent of everybody, in. 
cluding their Soviet friends — but 
this can only be done if the ASEAN 
quits acting like a tool of the United 
States in this region. 

Let us attract Vietnam and nbdt 
drive it further into the Soviet bla 
The best way of destroying an 
enemy, we have learned, is to coh 
vert that enemy into a friend 








TRIBAL LEADERS TO RUN FOR NATIONAL ASSEMBLY SEATS 


Manila BULLETIN TODAY in English 12 Dec 83 p 16 


[Article by Isidro M. Roman] 


{Text } 
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Qualified | saders of the 
different tmbael groups 
heve rallied run in 
their reapectuve provinces 
and districts in he com 
ing elections fer the 
nations! assembly 

Datu Joseph Sibug. 
president of Uhe Mundanao 
Highlanders Association 
(Mindahila!. on @ speech 
before a meeting of tobe! 
leaders held un Manila re 
cently underscored the 
need for greater repre 
sentations im the regular 
national assembly by sin 
cere. honest and compe 
tent trba!l leaders who 
wil! articulate the sents 
ments and aapiretions of 
the culture! minentes 

Lawyer Joseph Beng 
hulot, ea Subano chief. 
tain and Datu Lim-Aw 
Vergara of Sungao. who 
were also present in the 
meeting. deplored the pre- 
sent statue of highlanders 
who are often relegated in 
the background and over 
shadowed by their Mus 
lim counterpart 

The two tribal leaders 
attributed thus aed state 
of aflaire of the minonties 


to the lack of re, <tita 
tion in high policy- 
making offices of the gov- 
ernment as wel! as in the 
lawmaking body 

The tnba! leaders pre 
sent who represent some 
four million members of 
different cultural minor 
ities in Mindanao re 
aol ved to end the exploite 
tion and discrimination 
being suffered by their 
people They vowed to un- 
mask the so-called tribal 
leaders who claimed to 
espouse the cause of the 
cultural minorities but 
who actually exploit their 
own people for their per- 
sone! advantage 

“These corrupt polit 
crane among the cultura! 
minonties should be re 
placed by others who are 
truly sympathetic with 
the cause of the minor. 
ities.” Datu Sibug said 

Sibug. a TOYM awar. 
dee for cultural communi- 
ties. appealed for support 
in their campaign for rec 
ognition and their desire 
to participate im the task 
of nation-building 
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AFP ARMS FOUND WITH NPA 
Manila BULLETIN TODAY in English 12 Dec 83 p 8 
[Photo caption] 


[Text } ARMs IN WRONG HANDS. Military suthorities are 
looking into of firearms manufactured by the AFP 
Logistic Command for town police forces fell into the 
hands of the Nee People's Army rebels Rafae! Drone 
la, an “IA commander, surrenders one such firearm 
to Col Manane P. Adalem. commander of the 34 
Brigade, Philippine Army. in Malaybelay, Bukidnon 
in simple rites held recently. Dionela was forced to 
surrender to the military when his wife ran away with 
his four children and vowed never to return unless he 
gives up. (Casiano A. Nevarro, Jr.) 
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COURT ORDERS DAVAO PC TO PRODUCE THREE DETAINEES 


nila BULLETIN TODAY in English 12 Dec 83 p 8 


[Article by Romeo C. Chan] 


[Text } 


CSO: 


DAVAO CITY — 
The Philippine Consta- 
bulary command in 
Davao del Sur has been 
ordered to produce in 
court three suspected 
rebels who were re- 
portedly arrested by 
the mulitary. 

The order arose from 
an habeas corpus peti- 
tion filed with the re- 
gional trial court here 
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by the Davao del Sur 
chapter of the Inte 
grated Bar of the Phi- 
lippines 

The IBP, through its 
president, Cesar Euro- 
pa, has asked the court 
to order Davao del Sur 
PC provincial com- 
mander Col. Laudemer 
Kahulugan to produce 


Kh 


before the court 
Robertson Ignacio of 
Agdao; Emmanuel 
Rosales of San Antonio 
village, Matina; and 
Rodolfo Jubinga, of 
Panakan, all of this 
city 

Europa said the pa- 
rents of the three sus- 
pects said their sons 
have been missing 
since they were 
arrested last Nov. 13 

The suspects were 


by PC soldiers and 
policemen in connec- 
tion with the fatal 
shooting of Lt. Roberto 
Merca, police chief of 
Sta. Cruz, Davao del 
Sur, last month. 
There were reports 
stating that the three 
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had been killed in an 
encounter in Digos, fol- 
lowing Merca's death. 

Europa said the 
arrest of the three was 
not covered by any 
warrant issued by a 
court or a preventive 
detention action (PDA) 
from the Office of the 
President 

The suspects were 
implicated to the kill- 
ing of Merca and 
another policeman by a 
Sta. Cruz policeman. 
Merca was having his 
hair cut in a barber- 
shop in Digos when he 
was shot. 

Lawyer Domuinador 
Carillo, a former Con- 
stitutional Convention 
delegate, wired Presi- 
dent Marcos last week, 
requesting him to in- 
tervene in behalf of the 
parents of the suspects. 











ARMY REPORTS CAPTURE OF FIVE WOMEN NPA SUSPECTS 


Manila BULLETIN TODAY in English 12 Dec 83 p 8 


{Text ] 
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CAGAYAN DE ORO 
CITY — Army troops 
operating in Misamis 
Occidental announced 
the recent capture of 
five suspected amazons 
of the New People's 
Army (NPA) 

In @ report to Brg 
Gen Madrino C 
Munoz, divimon com 
mander, Col Reynaldo 
Delan, commanding 
officer of the 14 Br 
gade, identified two of 
the suspected amazons 
as Aniceta Ungab alias 
“Annie.” 16 and Estre! 
la Ungab, alias “Jen 
nette,” 19, a third-year 
student of the South. 
ern Philippine College 
in Pagadian City They 
were captured in Ser 
go Osmena town 

The three other sus 
pects were captured in 
barangay Macalibre, 
Lopez-Jaena town 
They were Norma 
Alambro,. alias 
“Madilyn. Andresa 
Fuego, alias “Lissa” 
and Estelita Banguis, 
alias “Chona~ 

Taken by the milit- 
ary from the possession 
of Anne and Jeanette 
were letters of the 


Japanese Red Army to 
their local comrades, a 
list of their “fee” collec 
tions and disburse. 
ments. The military 
said that the two are 
members of the NPA 
setmi-legal teams 

On the other hand. 
Madily, Lissa, and 
Chona were said to be 
lei behind by a group 
of about 15 communist 
guerillas who fled after 
a brnef encounter with 
the elements of the 6th 
Infantry battalion 
under LA Col Sammy 
Afda!l 

Confiscated from 
them were a 12-gauge 
home-made shotgun, a 
diary containing the 
dates of encounters 
with government 
troops and « coded list 
which stil) has vet to 
be decoded by the in- 
telligence community 
(ANJr } 
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DAILY REPORTS DIM PROSPECTS FOR KBL IN 1984 


Manila BULLETIN TODAY in English 12 Dec 83 pp 1, 13 


[Article by C. Valmria, Jr.] 


[Text } 


If present political 
surveys and assess- 
ments are correct, some 
50 per cent of the reelec- 
tionists of the ruling 
Kilusang Bagong Lipu. 
nan (KBL) in at least 
five of the country’s 13 
regions may become 
political lameducks af. 
ter the Batasan elec- 
tions on May 14, 1984. 

This impression, 
however, is premised 
mainly on the possibility 
that the splintered 
opposition will finally 
decide to unite and pre- 
sent a solid front against 
the vaunted KBL pol). 
tical machine, ; 
larly in Metro la, 
Bicol, Central Visayas, 
Northern Mindanao, 
and Southern Min- 
danao 


Local analysts say 
that a possible oppos) - 
tion victory may not 
really be confined to 
these five regions alone 
because, from last re- 
ports, some segments of 
the opposition have 
seriously threatened to 
overrun KBL , 
holds in several de- 


only Assemblyman 
Arturo M. Tolentino 
and possibly Assemb 
lyman Gerry S. Espina 
will survive the opposi- 
tion onslaught. If true, 
then the KBL, indeed, 
is headed for the 
slaughterhouse in the 
National Capita) Re. 
gion (NCR). 

Aside from the fact 
that the opposition has 
exploited to the hilt the 
assassination of former 
Senator Benigno S 
Aquino, Jr., most of the 
KBL reelectionists wil! 
be fighting in a diffe- 
rent arena this time 


bers of the Batasan 
Press Corps during a 
recent breakfast con 
ference that this KBL 
handicap has to be 
overcome by candi- 
dates themse!ves by in. 
tensive campaign not 
only in Manila but also 
in the cities of Quezon, 
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Caloocan, Pasay, and 
the nearby towns of 
Makati, San Juan, and 
Mandaluyong 

“One step w& build 
confidence of the peo 
ple in the KBL is to 
heave a new genera! 
registration of voters 
to show to the people, 
at least in Metro Ma. 
nila, that the ruling 
party is sincere in the 
holding of a clean and 
honest election,” 
Tolentino said 

With the issues of 
high prices, low wages, 
growing unemploy- 
ment problem, big for- 
eign loans, deficit 
spending, corruption in 
government, alleged 
human rights viola- 
tions, squatters prolif. 
eration, the ruling par- 
ty will have to think 
twice before fielding 
what observers call 
“mediocre reelection- 
ista whose only pase 
port for inclusion in 
the KBL ticket is com- 
plete subservience,” 
particularly in Metro 
Manila 

Opsositisn lesdere 
in the metropolitan 
area are still adopting 
a wait-and-see atti. 
tude They said they 
will put up  power- 
house tickets” and will 
announce these only 
after the KBL has re 
leased their official 
slates. 

It seems the senti- 
ment of local KBL 
leaders surfaced nmght 
after President Marcos 
announced the party's 
equity-of-the. 
incumbert policy, ea- 
cept for certain cases 
They claimed there are 


more qualified, deserv 
ing, and stronger 
candidates than some 
of the reelectionssts in 
their respective areas 

While the opposition 
may not be able to re 
peat the clean sweep of 
the Batasan seats in 
the 1978 Batasan elec. 
tion in Central 
Visayas, the region, 
particularly Cebu City, 
appears to have re. 
mained an opposition 
bailiwick, despite the 
KBL victones in the 
1980 local elections 
and the 1981 presiden- 
tial polis 

Bohol, however, may 
go for the KBL, but 
Negros Onenta!l where 
former Senator Loren. 
2 Tevez is the gov. 
ernor, things do not 
look bright enough for 
the ruling party 

The Bicol region, 
according to reports 
could be another KBL 
problem Local leaders 
are said to be fighting 
among themselves, 
claims to the contrary 
notwithstanding 

In Southern Minda- 
nao, the leadership of 
regional KBL chair 
man Antonio Floirendo 
is reportedly being 
questioned. This does 
not augur well for the 
ruling party in that re- 
mon 

fe that as it may, 
political observers 
maintain that the par 
ty in power has enough 
time to mend its 
fences. With President 
Marcos, a politician 
par excellence, at the 
partys helm, the KBL 
has yet to lose an elec- 
thon 
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DEPUTY PRIME MINISTER: KBL TO WIN 90 PERCENT IN POLLS 
Manila PHILIPPINES DAILY EXPRESS in English 14 Dec 83 p 7 


[Text] DEPUTY PRIME Minister Jose Rono yesterday predicted the Kilusang 
Bagong Lipunan will take 90 percent of the 200 Batasang Pambansa seats at 
stake in next year's elections despite some problem areas. 


While admitting that Manila had become an opposition city since the assassina- 
tion of former Sen. Benigno S. Aquino Jr., Rono, said the KBL will “spring more 
surprises" there through the party's promotion of a “powerhouse ticket.” 


Rono, who is also BL's secretary general, said detained Cagayan de Oro City 
Mayor Aquilino Pimentel and the PDP-Laban Party would have a difficult time 
in the opposition's bailiwick of Northern Mindanao. 


This is because one of Pimentel's allies plans to run there while another 
party, the Mindanao Alliance, has broken its link with the PDP-Laban and will 
field its own slate, Rono said. In the last local elections, the Mindanao 
Alliance and the PDP-Laban collaborated in a successful battle against the KbL. 


RONO DENIED that the KbL ir weak in rebel-infested Bicol and Central Luzon 
regions and said the battle there would be even. 


The KBL is unsure only in Cebu City and Cebu province, while it expects sure 
winners in other areas if its local partymen stop their bickerings and unite, 
Rono said. 


He added that Southern Tagalog region would probably present some difficulty 

for the KBL but that the right candidates could give former Senator Salvador 
Laurel and his United Nationalist Democratic Organization (UNIDO) a run for their 
money there. 


Yesterday, a group which claims to be the majority of leaders in the Liberal 
Party said they would stay with UNIDO even as they disowned what they called 
a unilateral move to separate made by former President Diosadado Macapagal, 
LP's titular head. 


MEANWHILE, Assemblyman Edelmiro Amante said the revival of the Liberal Party in 
the political scene will strengthen the cause of the opposition and democracy 
in the country. 








However, Amante, who is the vice president of the Lapiang Manggagawa for Min- 
danao, said the LP should participate in the elections in May and this can 
be done if the LP registers as a political party at the Comeiec. 


Amante said that with its inactivity for more than a decade, LP has lost its 


status as a registered political party in accordance with the 1973 Constitu- 
tion. 
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MNLF GROUP PARTICIPATION WELCOME IN 1984 ELECTIONS 
Manila BULLETIN TODAY in English 13 Dec 83 p ll 


{Text} COTABATO CITY--A proposal of the Moro National Liberation Front (MNLF) 
reformist group to actively participate in the May, 1984, Batasang Pambansa 
election in the southern Philippines has been hailed by Region 12 Lupong 
Tagapagpaganap ng Pook (LTP) Chairman Simeon A. Datumanong. 


Datumanong's action, which was also echoed by other political leaders in the 
area, came in the wake of a strong move of the MNLF reformist organization to 
put up a Bangsa Moro Party (BMP) and field a complete line-up of candidates 
in most, if not all, of the provinces in the autonomous regions of Central 
and Western Mindanao. 


Central Mindanao is composed of the provinces of Lanao del Sur, Maguindanao, 
Sultan Kudarat, North Cotabato, and Lanao del Norte while Western Mindanao is 
made up of Sulu, Zamboanga del Sur, Basilan, Tawi-Tawi, and Zamboanga del Norte. 


Datumanong, considered the strongest candidate for the chairmanship of the 
merged regional executive councils in the southern Philippines, said the MNLF 
plan is a big step in the right direction which would go a long way in 
strengthening the national government's reconciliation program. 


"I strongly welcome the MNLF political plan," said Datumanong, adding that the 
active participation of the MNLF reformist group in the coming election is ex- 
pected utimately to restore peace and order in Mindanao. 


Datumanong said the dissident group's involvement in the political activities 
of the Philippines is an indication that its members have finally disregarded 
their original intention to have Mindanao secede from the country. 


The LTP chairman assured the MNLF group that the autonomous government of 
Central Mindanao will extend its allout assistance and cooperation to the Moro 
Bangsa Party as far as its participation in the 1984 election is concerned. 
(Tony Pe. Rimando) 
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BRIEFS 


JAPANESE INTEREST IN LOCAL COPPER--TOKYO, Dec. 11--Three Japanese firms have 
arranged sales to Japanese users of about 50,000 tons of refined copper from 
the Philippines Associated Smelting and Refining Corp., a spokesman for 
Marubeni Corp. said. Deliveries will begin in February and extend over a 
one year period, he said. He declined to comment on the purchase price. 
Marubeni Sumitomo Corp. and C. Itoh and Co. Ltd. own a combined 32 percent 
interest in the Philippine refinery which began operating in May. The 
Philippine state-owned Nat:\onal Development Corp. and nine local companies own 
a combined 63 percent in the refinery and the World Bank's international Fi- 
nance Corp. the remaining five percent. [Text] [Manila PHILIPPINES DAILY 
EXPRESS in English 12 Dec 83 p 9] 
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THAILAND 


TAX STRUCTURE, POLICY DISCUSSED 
Bangkok SIAM RAT SAPPADA WICHAN in Thai 4 Dec 83 pp 20-23 


Article: “Proplems With the Tax Structure, Revenues-Expenditures 


\Text | The government hasS announced a major tax change in order to 
blect another ¥Y billion baht. It claims that this is being done in 
rad with the government's policy of revising the tax structure in 
riort make ait fair, efficient and of benefit to development and to 
preserve financial and economic stability throughout the country in 
y-COrd with present realities ana with what 1S appropriate in the present 


lftuation. 


Mr Sommai Huntrakun gave many other reasons for this tax change. But 
the fact is thet additional taxes will be collected in order to reduce 
the hudget deficit and obtain additional money in accord with the budget. 


However, one of the reasons cited by the minister of finance is that 
the tax structure 1S being changed in order to make things more fair 
ind more efficient. This has been a major problem that many scholars 
nave tried to discuss for a long time. And before the government announced 
this tax change, several scholars mentioned this problem and had very 
interesting things to Say about the weaknesses of the tax collection 
ystem. In particular, there was the article by Assistant Professor 
Warakon Samkoset and Associate Professor Methi Khrongkaeo on Thailand's 
economi ind financial situation that appeared in a document presented 
it a seminar on Thailand's economic problems. This seminar, attended 

by MPs, senators and economists was held on 28 and 29 September at 


Thammasat University. 


From this article on Thailand's eocnomic and financial situation, SIAM 
RAT SAPPADA WICHAN has taken excerpts from two interesting sections. 

ne ais on the problems with Thailand's tax structure, which was written 
by Dr Warakon. The other, which was written by Dr Methi, concerned 


recommendations for changing the tax system in order to mobilize resources, 


The details are as follows: 
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The Problems With the Tax Structure 


Dr Warakon wrote about the problems with the Thai tax structure, dividing 
the problems into six groups: 


1. Most of the government’s income is derived from “indirect"™ taxes 

(such as the trade tax, the excise tax and the customs tax). Only 

a very small percentage of the government's total income is derived 

from "direct" taxes (such as the ordinary personal income tax and the 
income tax on juristic entities). That is, 80 percnet of [the government's] 
income from taxes comes from indirect taxes while only 20 percent comes 
from direct taxes (compared to the 76-24 split in Indonesia, the 42-58 
split in Malayisa, the 27-73 split in the Philippines and the 71-29 

split in Singapore). 


2. A low [percentage] of the taxes collected are from ordinary personal 
income taxes and juristic entity income taxes. 


3. The trade tax is a very complex and confusing tax. 


4. The system for collecting property taxes is very outdated. that 
is, the tax base is very narrow. 


5. In general, taxes are regressive taxes. That is, the poor people 
have to bear a larger share of the tax burden than do the wealthy. 
This is because the indirect taxes are the major sources of receipts, 
and direct taxes are not collected from everyone. This has resulted 
in the real burden falling on those who cannot avoid paying taxes, 
such as people who receive a monthly salary and who work for wages. 


6. Year after year, there is a gap between government receipts and 
expenditures. This refers to the fact that there is regularly a budget 
deficit. (Throughout the period of the first four development plans, 
the proportion of state income in the GDP has stayed around 14 percent. 
However, during this same period, state expenditures in the GDP have 
risen from i4.1 percent to 16.9 percent.) 


Solutions 

The fircc thing is to reduce the role of the indirect taxes. At the 
same time, the structure of the trade taxes must be revised to make 

it less complex. 

Second, there must be a system for estimating taxes in order to have 
[people] pay taxes ahead of time in installments. The expenditure rate 


must be reduced by averaging expenditures instead. 


Third, the number of trade tax rates must be reduced. 
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Fourth, more direct taxes, such as inheritance taxes, gift taxes and 
property taxes, must be collected. 


laxes to Mobilize Resources 


Dr Metni pointed out that one problem that 1s an opstacle to the economic 
velopment of developing countries in general, inciuding Thailand, 

is an inability to mobilize domestic and foreign resources for use 

in making investments in order to develop things. Considering the 
mobilization of domestic resources alone, which 1s something that the 
central yovernment cen do--with the collection of taxes being an important 
method--1t can be seen that receipts from taxes alone do not amount 

to very much as comparec with the size of the GDP. This makes it impossible 
to invest fully in the public sector. Other revenues of the central 
government that could be used to provide help account for only a small 
proportion. It 1s not possible to expand non-tax revenues very much. 

Thus, if the central government wants to mobilize domestic resources 

in oraer to develop the economy, it can do so by increasing “tax efforts." 
The main measure that can be used 1s to revise or chenge the tax system, 
which includes expanding the tax base, increasing the types of taxes, 
iijusting the ratesto make them more appropriate and changing the 

tax collection methods to make them more efficient. 


During the period of the Fifth National Economic and Social Development 
Plan, it has been roughly stipulated that the rate of increase in government 
revenues, that 1s, revenues from taxes and other revenues, during the 

period 1981-1986 must averace 22.3 percent if revenues are to match 
requirements in molbilizing capital from the government sector. Or 

in terms of the amount of money that must be taken in, by the end of 

the Fitth Plan, revenues must reach 329.17 billion baht. As a percentage 

of the GDP, this will amount to approximately 18.1 percent in 1986. 


Hecontly, the rate of increase of government revenues during the 
period 1974-1979 was approximately 16.1 percent a year. And the ratio 
of government revenues to the GDP was only 13.3 percnet at the end 


of 1979, 


It can be seen that a refcrm of our tax system, even if only some elements 
ere changed, 18s essential and urcent. This must be done so that the 

‘entral government has greater revenues for economic development in 

the future. 


Dr Methi pointed out the problems with and weaknesses of the tax system. 

ii said that one weakness that can be seen clearly is that most revenues of 
the central government still come from “indirect™ taxes such as the 

customs tax, the trade tax and the excise tax. On the other hand, although 
it has gradually increased, the proportion of [revenues] earned by 

"direct" taxes--Such as the ordinary personal income tax and the income 

tax for juristic entities--to total government revenues 1s sitll very 


low. 
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These are the characteristics of the tax systems of developing countries 
in general. One reason for this is that it is easier to collect indirect 
taxes than it 1s to collect direct taxes since there are few problems 

in determining tax positions, such as setting tax rates for different 
income levels. 


The important result of the fact that the central government has to 
collect rather large amounts in indirect taxes is that the tax system 
lis a regressive system. That is, the tax burden falls mainly on the 
low-income people rather than on those with high incomes. 


The personal tax is the heart of the tax system of the developed countries. 
But in Thailand, the money collected [from this tax] amounts to only 
about 8 percent of the central government's total income. 


The reason that little is collected is that the tax is not collected 
everywhere and those with incomes are not willing to pay the tax. Besides 
this, there are many other weaknesses in the regulations on this tax. 

For example, there are excessive numbers of exceptions for various 

types of income, income deductions for several categories of self-employed 
[people] are too high and tax rates on interest income, dividends and 
other income not derived from wages are too low. There are differences 

in performance between some types of taxpayers, which results in some 
benefiting more than others. 


The income tax on juristic entities is presently considered to be the 
direct tax that earns the greatest income for the central government, 

that is, approximately 10-11 percent of total annual revenues. But actually, 
it can be seen that this is still very low. The profits of the companies 
should be a much larger source of income for the government than this. 

The reason that this is not the case is that many of the companies 

avoid paying taxes since they know that there are not enough government 
officials to check all the accounts thoroughly. 


In Bangkok Metropolitan in 1978, only 26,197 companies filed income 
tax returns. And of these, 12,220, or 46.7 percent of those that filed 
returns, claimed that they had suffered business losses and did not 
owe any taxes. Common sense tells us that this cannot be true. 


Besides this, the tax regulations now in use are inappropriate. For 
example, taxes collected from companies that are members of the Stock 
Exchange of Thailand are 10 percent lower than for taxes collected 
from companies that are not members. This puts the smaller companies 
at a disadvantage. 


The trade tax, which used to earn the second largest amount of money 
for the government after the customs tax but which fell to third place 
in 1980, is presently a very complex and confusing tax. The types of 
trade for which taxes must be paid have been divided into many small 
categories. This has made things very confusing. The tax rates in use 
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go trom 0.5 to 40 percent. Some activities are taxed more than once. 

In some cases, Similar activities that are carried on in different 
locations are taxed at different rates. This leads to great disparities. 
For example, there are exceptions for certain professions that do not 
have to pay trade taxes, such as doctors, accountants, lawyers, engineers 
and architects. 


At present, there are nine types of goods on which excise taxes are 
collected: tobacco, snuff, [playing] cards, matches, lighters, liquor, 
soft drinks, cement and petroleum products. 


It can be seen that, even though the excise tax earns much money for 
the government, this tax 1S very limited in scope. Besides this, some 
of the goods that are taxed, such as snuff, cards and matches, are 
not important goods that can earn much money for the Government. In 
the past, the excise tax was collected on a per unit basis. Now, it 
is collected on the basis of value (depending on which method earns 
the most money). This 1s considered to be a change for the better. 


It can almost be said that among the countries in Asia whose level 
of economic development is similar, Thailand is the country that has 
the must outdated system for collecting property taxes. 


This refers to the fact that the tax base is very narrow. And the existing 
rate 1s very low. Thus, revenues earned from this tax are very small. 

The taxes now collected that are within the scope of property taxes 
include the local improvement tax, the building and land tax and the 
vehicle tax. 


These taxes are part of the local tax, and there is no indication that 
any major changes will be made. Another weakness that should be included 
here 1s that Thailand's tax system does not include an inheritance 

tax or a value-added tax since they are of the same type. 


All of what has been said concerns the problems and weaknesses of just 
a few of the major types of taxes. There are many others, such as the 
customs tax, that have not been discussed. 


This 1s because these taxes are included in the discussion on the changes 
in the tax rates to protect domestic industry, which is beyond the 

scope of this study. Besides this,there is the matter of the administration 
of collections. At present, the study cn this has not been completed 

and so this will not be discussed. And there is the matter of the role 

and involvement of the state enterprises with respect to the revenues 

of the central governemnt. 


Concerning this latter matter, the main weakness is that the prices 
of some of the goods or services of the state enterprises have been 
set too low, and they are not in accord with the costs. Or this 1s 

the case because the government has implemented a policy of keeping 
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prices low by providing subsidies. This does not include the inefficiency 
of state enterprise administration in general, which 1s an important 
reason why the government has had to provide several billion baht a 

year in subsidies ins*ead of receiving some of the profits from the 

state enterprises. 


Dr Methi proposed ways to improve the tax system in order to mobilize 
more resources in Thailand.These can be discussed within the framework 
of two conditions: 


1. The recommended changes that will be mentioned have already been 
considered, and it is felt that these changes can be made or that they 
are possible in the present situation. 


2. Some of the tax changes may increase government revenues. But the 
results concerning distributing the revenues may not be good. Concerning 
this problem, we are still concerned about the regressive nature of 

the taxes. But it is felt that it will be possible to accept these measures, 
which will provide the government with new revenues through the expenditures 
of the central government. 


Based on the above considerations, the recommendations are as follows: 
The Personal Income Tax 


1. People who are self-employed and who do not have taxes deducted at their 
places of work should make periodic tax payments to the state during 

the year. To do this, they can use the previous year's income level 

as a starting point. This method spreads out the taxes to be paid and 
keeps the taxpayer from having to bear such a heavy burden as would 

be the case if taxes were paid only once at the end of the year. 


2. The standard deduction, which . presently at a very high level, 
must be gradually reduced in orde: to force people with incomes to keep 
records of their actual expenses. 


3. The various types of income such as prize money and inherited money 
that have been waived [for tax purposes] should no longer be excepted 
and should be computed as general income. The only thing is that that 
income should be divided so that the tax can be paid in installments. 


The Juristic Entity Income Tax 


1. Companies and stores should pay taxes in installments, too, instead 
of having to pay the entire amount at the end of the year. For example, 
the tax could be paid in four installments. The first installment could 
be paid 8 months after the start of the fiscal year; the second payment 
could be made within 11 months; the third payment could be made 2 months 
after the end of the fiscal year; and the final payment could be made 
within 150 days after the end of the fiscal year. 
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2. Because the tax rates for jJuristic entities are presently lower 
than those for ordinary individuals, ordinary businesses that now use 
the tax rates for ordinary individuals should instead have to use the 
tax rates tor juristic entities. 


3. The tax rate on profits of companies that are listed on the stock 
exchange and that of companies not listed on the exchange (35 and 45 
percent respectively) are too far apart. This is unfair to the smaller 
companies. At the same time, this gives excessive advantage to the 

larger companies listed on the stock exchange. This gap should be narrowed. 


The Trade and Excise Taxes 


1. These two taxes can be discussed together since they are both indirect 
taxes. A philosophical principle behind changing the trade tax is to 
reduce the complexity of this tax and make it easier to collect this 

tax. 


The best method is to collect a trade tax on all activities and use 
the same tax rate for everything. The rate could be anything from 3 

to 10 percent. As for goods for which it is desired to collect a higher 
tax than the single rate, an additional excise tax could be levied 

on a case by case basis as appropriate. 


2. But if it is felt that a single tax rate cannot be used, all the 
various tax rates could be abolished except for three or four. The 
goods and services could be divided into categories and grouped as 
necessities, common goods and luxuries, with a higher tax rate used 
for each successive category. 


In such a case as this, collecting an additional excise tax on a particular 
type of item would depend on the appropriateness of collecting this 
additional tax. 


3. As for the original excise tax, the taxes on snuff, matches and 

cards should be abolished since there is now no appropriate reason 

to collect these taxes and they do not bring in enough to cover collection 
costs. The tax on cement should be done away with, too, since this 

type of activity is adequately covered by other types of taxes. 


As for the remaining goods, with the exception of petroleum products, 
the present rates can continue to be used. As for petroleum products, 
in the present situation, there is no recourse but to increase the 
tax rate in order to get the people to cut back on consumption. 


4. If the government can change the indirect tax system in the ways 


recommended above, in the end this will lead to the use of a value- 
added tax as the standard. 
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A value-added tax, which cannot yet be implemented in Thailand, will 
be free from the effects of tax complexities and this should help reduce 
the regressivness Of Thailand‘’s indirect tax system. 


The Property Tax 


1. The local improvement tax and the building end land tax should be 
combined and revised. The rate used should be a2 progressive rather 
than a regressive rate as 1s the case at present. As yet, no agreement 
has been reached on setting property values. One possibility is to 
use the area of the buildings, or construction, as the standard in 
calculating the value of the property. But there are still many people 
who object to this. 


However, the present exemption on land used for housing is too high 
and should be reduced. And there should not be a gap in the use of 
the tax rates, such as @llowing houses where machinery 1s used to pay 
lower taxes. 


2. At present, the vehicle tax is collected besri on the weight of 

the vehicle. This 1S very inappropriate. If the principle of collecting 
taxes based on the actual ability to pay is to be used, taxes should 

be collected based on the value of the vehicle. Or if this is not possible, 
at the very least taxes should be collected based on cylinder size, 

which 1s one substitute for vehicle gasoline consumption. 


3. As long as no inheritance tax or value-added tax on goods is collected, 
there will be little chance of using the tax system as a tool in distributing 
revenues. Because property and wealth are sources of the present disparity 

in the distribution of revenues in Thai society. 


Dr Methi stressed that there may be some truth to the charge that these 
taxes will not provide much help in mobilizing resources since the 

wealthy people can always find ways to avoid paying their taxes. But 

this 1S no reason not to have such taxes. Because in the present situation, 
we are not really benefiting from that wealth. 


11943 
CSO: 4207/42 
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THAILAND 


BPP NCO CAUGHT IN WEAPONS TRAFFICKING WITH KHMER INSURGENTS 
Bangkok THAI RAT in Thai 11 Dec 83 pp l, 2 
[Article: "BPP Weapons Dealer Caught") 


[Text] Another gang of war weapons traffickers was caught in Aranyaprathet 
after police officers had detained a BPP [Border Patrol Policeman] who had 
sold heavy weapons and thousands of rounds of ammunition on two occasions. 
This time they detained a 5-person gang with a BPP lance corporal involved. 
One AK-47 rifle and 1 SKS carbine were found. Upon entering confinement, 
the lance corporal snatched up the weapon to fight, but the police jumped 
in to grab the gun in time. 


At 2000 hours on 9 December, Col Kowit Suchirote, vice chief of staff of 
the Burapha force in Aranyaprathet, Prachinburi Province along with Pol 
Lt Col Kongkiat Sangchareon, chief inspector of the Aranyaprathet police 
station; Pol Capt Phanit Meuanchu, duty inspector, Pol Capt Riangchai 
Chinwong, duty officer and Pol Capt Phairote Chandi, BPP Task Force #2 
commander, led a force of police and troops to set up a checkpoint at Ban 
Khao Noi Si Chomphu, Khlong Namsai Subdistrict, Aranyaprathet District 
which adjoins the Thai-Kampuchean border. This was done because they had 
found out that people were smuggling large quantities of weapons. 


The result of this ambush-checkpoint was that the officers arrested 

Mrs Boonrat Ketbut, 35, of Ban Khok Sabaeng, Tha Kham Subdistrict, 
Aranyaprathet District; Mr Wicha Bo-ngeun, 17, and Mr Wira Phadoongphet, 
36, of Ban Sang District, Prachinburi Province as they were riding a 
motorcycle and acting suspiciously. Under questioning, it was discovered 
that Wira had a record of weapons trafficking. He was detailed and his 
house was searched. Discovered there were 1 AK-47 and 1 SKS rifle. Wira 
admitted that he had purchased them from Khmer troops for 1800-2000 baht 
each. He was collecting them to pass on to a BPP man who would send them 
up for sale in the northern provinces. The BPP man who would buy them 
was residing at the Hotel Kasemsuk on Chitsuwan Road in the Aranyaprathet 
market area. 


The police then searched an unnumbered room at the hotel. At 2300 hours, 
Pol Lance Cpl Pritsana, or "Tok", Sritha, 30, a squad leader in BPP zone 2 
and Mrs Somsri Kasemphan, 22 residing in the Aranyaprathet market area 
[sentence as published]. As they were frisking Pol Lance Cpl Pritsana, 
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he reached for a gun to put up a fight, but the police got the gun away 
from him first. Cpl Pritsana and Mrs Somsri denied knowing anything about 
the weapons trafficking. However, the police didn't believe this and 
arrested them for prosecution on charges of being in possession of war 
weapons. They also charged Cpl Pritsana with illegal possession of a 
weapon. 


This is the third case of an official being arrested by police or military 
on charges of weapons trafficking. The first two cases were on 17 May 1983 
when Pol Pvt Sangiam, a Ta Phraya BPP was arrested and on 18 May when 

Fol Sgt Thana Akarawang, a Zone 2 BPP man was arrested with 4 SKSs and over 
2,000 rounds of AK-47 ammunition. The trafficking in war weapons is still 
going on. Officials have discovered that they are purchased from Khmer 
troops and then sold in a northern province. They are now conducting 
searches and suppression operations in a more unequivocal manner. 


CSO: 4207/55 
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THAILAND 


ATHIT: PRIVATE SECTOR TO COOPERATE IN TELEPHONE ORGANIZATION 
Bangkok DAO SIAM in Thai 30 Nov 83 pp l, 2 
[Article: “Private Sector to Take Over From the Telephone Organization"] 


[Text] Athit has confirmed that the private sector will definitely 

be allowed to take over [some] telephone operations from the Telephone 
Organization of Thailand. The details are being prepared for presentation 
to the minister of communications so that the matter can be brought 

up at a cabinet meeting. It has been stipulated that there will be 

a division into zones. This will be done in order to be able to serve 

the telephone needs of the people. 


In his capacity as the chairman of the board of the Telephone Organization 
of Thailand, General Athit Kamlangek, the supreme commander, granted 

an interview to reporters on the afternoon of 29 November at the army 
conference hall on the reports that the private sector will be allowed 

to invest in the Telephone Organization. He said that this matter is 
presently under consideration by the board of directors of the Telephone 
Organization. The board is discussing what form such investments would 
take and how the profits would be divided. Because before some matter 

can be submitted to the cabinet for consideration, there must be sufficient 
groundsand data. Once the details have been completed, the matter will 

be submitted to the minister of communications so that it can then 

be submitted to the cabinet for consideration. 


General Athit also said that the reason that the private sector has 

to be allowed to participate is that at present, by itself the Telephone 
Organization cannot satisfy the telephone needs of the people. Demand 

is increasing every year. But in allowing the private sector to take 

part in this, we will divide things into zones, with the work being 
under the supervision of the Telephone Organization. And if the private 
sector does become involved in this, it is hoped that it will be possible 
to satisfy the needs of the people better than at present At present, 
the details of the matter are being compiled before presenting the 
matter to the Ministry of Communications for later presentation to 
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the cabinet. A reporter asked about the reports that the main offi 
of the Telephone Organization will be moved elsewhere. 
Said that what prevents this at present 1s the royal act that stipulate: 
that the Telephone Organization must be located in Bangkok. However 
a new location has been found in Pathumthan’. But this act will have 
to he amended first. Because at present, we have to rent buildings 
from private individuals to use as offices. 


11943 
CSO: 4207/46 
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THAILAND 


KHMER ROUGE MURDER, WOUND VILLAGERS IN ARANYAPRATHET 
Bangkok DAO SIAM in Thai 4 Nov 83 pp l, 16 
[Article: “Khmer Rouge Attack Thais; One Nearly Dies, Two Are Missing"] 


[Text] The Khmer Rouge boldly entered Thailand and used AK rifles 
to shoot Thais who had gone to fish in the Akan Pang River. One villager 
was badly wounded and two have disappeared. It is thought that they 

were kidnapped since officials mobilized men to search for them but 
found no trace of them. This Khmer Rouge group is engaged in a feud 
Since in the past they shot the father and older [brother] of these 
three people. 


A DAO SIAM reporter based in Prachinburi Province reported that at 

1430 hours on 3 November, Mr Somsak Phanprasoet, age 32, a resident 

of Hamlet 12, Khok Sabaeng Village, Tha Kham Commune, Aranyaprathet 
District, Prachinburi Province, came and informed Police Corporal Suthep 
Plangklang, the Village 2 deputy commander, Platoon 209, Region 2 Border 
Patrol Police Precinct, who is stationed in Khok Sabaeng Village, that 
Khmer Rouge soldiers had crossed into Thailand south of the village 

and shot three Thais ina field. 


After that, Police Master Sergeant Songwut Thaemchoho, the deputy village 
commander, Platton 209, Region 2 BPP Precinct, reported the entire 
matter to Police Captain Phairot Chandi, the "CK" 2 commander. Twenty 
police officials and an armed force of Volunteer Defense Corps members 
Stationed in the village went to the scene of the incident and found 
only Mr Saman Banyen, age 18, who lives at No 14, Hamlet 6, Khok Sabaeng 
Village. He had been shot in the hip with an AK rifle and the bullit 

had passed through his groin. He was laying in the field screaming 

[in pain]. The officials made a stretcher in order to carry Mr Saman 

to the Aranyaprathet District hospital. The other two people, Mr Onta 
Kaeoprasit, age 18, and Mr Bunlom Tunpha, age 18, who lived in the 

same village, had disappeared. 


Then at 1630 hours, Mr Sawat Taekkong, the assistant headman of Village 
12, and Police Master Sergeant Songwut took a force of policemen and 
VDC members to search for Mr Bunlom and Mr Onta. A force led by Police 
Corporal Chen Phengbun, the Village 2 commander, and 30 other men went 
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to search ina different direction. At 1810 hours, after darkn: 
fallen, all the men returned to their bases without heaving four 
trace of the two men. The officials feel sure that the two men were 
taken captive by the Khmer Rouge soldiers. 


After that, Mrs Klom Banyen, age 50, the mother of Mr Saman Banyen, 
went to see theofficials in order to have them take her to see ner 
son at the hospital. She said that in 1979, her husband, the fether 


of Mr Saman, was killed by a Khmer Rouge soldier and that now Mr Samar 


has been shot by the Khmer Rouge. She cried as she related this ar 
this made the people around her very sad. Mrs Lang Kaeoprusit, ay 
60, the mother of Mr Onta Kaeoprasit, told officials that in 1979, 
Mr Mek Kaeoprasit, her husband, who was 67 years old, was killed by 
Khmer Rouge soldiers, too. And in 1980, Mr Nit Kaeoprasit, age 24, 
the older brother of Mr Onta, was shot and killed by the Khmer Rouu 
too. They did not know why the Khmer Rouge hated their families so 
much that they took such action against them. As for Mr Saman, ofti 
at the Aranyaprathet hospital have transferred him to the Sarakas 
Hospital since that hospital has more and better equipment. 


11943 
CSO: 4207/46 
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THAILAND 


REFINERY MAY BE TURNED OVER TO PRIVATE SECTOR 
Bangkok DAO SIAM in Thai 1 Dec 83 ppl, 2 


{[Article: "Bang Chak Refinery Has No Other Alternative But to Allow 
the ‘Private Sector’ to Own Shares"] 


[Excerpt] The Bang Chak Refinery is having problems again. The government 
will propose that private individuals become joint owners since there 
have continually been losses during the time that government people 

have managed things. But it must be stipulated that the state is to 

hold more shares than the private sector. If everything is in order, 

the matter will be submitted to the cabinet. 


The government took over the Bang Chak 011 Refinery from Mr J.C. Huang 

and entrusted the Ministry of Defense with the task of carrying on 
operations. It did this because, from what had been seen, the private 
sector, that is, Mr J.C. Huang, had achieved wonderful results in carrying 
on operations. But after operations were turned over to the public 

sector, losses amounted to several billion baht a year. If the public 
sector continues to carry on these operations, there will definitely 

be further losses and operations will have to be halted. Thus, the 
government is trying to find a way to improve things so that this state 
operation can curvive and continue. 


On the afternoon of 30 November 1983 at the Governemnt House, Lieutenant 
Suri Mahasanthana, the minister attached to the office of the Prime 
Minister, talked with reporters about the matter of the Bang Chak Refinery, 
which the government is now operating. He said that to date, there 

have been continual losses. Thus, the committee responsible is trying 

to find a way to keep the Bang Chak Refinery in operation and keep 

it from suffering losses. It has recommended a new structure, which 

can be divided into two parts: 1. The government can form a corporate-type 
entity, with the government holding all the shares. 2. The private 

sector can be allowed to participate in refining operations but the 
government must be the majority shareholder. Once things have been 

put into concrete form, the matter will be submitted to the cabinet 

for consideration. 
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Lieutenant Suri Mahasanthana, the minister attached to the Office of 

the Prime Minister, also said that it can be seen that, concerning 

Oil refining activities, if we carry on operations satisfactorily and 
correctly in stages, these operations will proceed in a more satisfactory 
manner and more smoothly and there will not be losses. But everything 
must be carefully considered in stages. Concerning the matter of the 
financial structure, Mr Suthi Singsane, the deputy minister of finance, 
has been put in charge of considering the financial structure. As for 

the details, much additional work will have to be done before [the 
structure] takes definite shape. 


11943 
CSO: 4207/46 
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THAILAND 


BRIEFS 


UNEMPLOYMENT STATISTICS--Mr Chamnan Photchana, the director-general 

of the Department of Labor, has revealed that the committee to facilitate 
arranging labor fairs, the chairman of which is Police Captain Surat 
Otsathanukhro, the deputy minister of interior, will hold the first 

labor fair at Thammasat University during the period 7-9 January 1984. 

The purpose of holding this labor fair is to help university and vocational 
school graduates. Scholars and employers will be invited to attend. 

At the fair, there will be speeches and job applications will be accepted. 
In 1984, three labor fairs will be held. The director-general of the 
Department of Labor said that, at present, there is a surplus of laborers 
since [labor] activities have not expanded and employers need only 
electronics technicians, welders and carpenters. At present, a total 

of 1.3 million people are unemployed. Besides this, each year, 60,000 
people are entering the labor market. And each year, about 50,000 graduates 
are unable to find jobs, which is a problem that must be solved quickly. 
[Text] [Bangkok DAO SIAM in Thai 2 Dec 83 pp 3, 14] 11943 


CSO: 4207/46 
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INTERNATIONAL RELATIONS, TRADE AND AID 


BRIEFS 


SOVIET BOMBERS, TANKS FORK HANOI--TOKYO, Sat.--The Soviet air force has boosted 
its presence in Vietnam significantly with the arrival of nine bomber-reconnais- 
sance planes there over the past 18 days, Japanese defence sources said yester- 
day. They said the TU-16 Badgers and TU-95 Bears flew to Vietnam from Soviet 
Far Eastern bases in three groups. Four arrived on Nov. 15, three on Tuesday 
and two yesterday. Previously, only four Bears hed been stationed in Vietnam 

at Cam Ranh Bay to patrol the South China Sea, the sources said. In Bangkok, 
the secretary-general of Thailand's National Security Council, Prasong Soonsiri, 
said the Soviets have also despatched 15 tanks and strategic supplies to Viet- 
namese troops in Kampuchea in preparation for the coming dry season offensive. 
Thailand is also bracing for a flood of Kampuchean refugees when the Vietnamese 
offensive gets under way.--Reuter, Bernama. [Text] [Penang THE STAR in 

English 4 Dec 83 p 10] 


CSO: 4200/310 
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TRANSPORTATION AND COMMI'NICATIONS 


PLANS TO MOVE WAIPHONG PORT CLOSER TO THE SEA 


Bangkok THE NATION REVIEW in English 15 Dec 83 p 4 


[Article }, Jose Katigbak] 


{Text } 


LANS ARE go. 
P= ahead here 
in Haiphong to 
move this port city, 
described by residents 
as the “Mouth of 
Vietnam,”’ closer to 
the sea, according to 
Haiphong authorities. 
The long-term aim 
is to move the port, 
now some 20 km 
(about 12 miles) from 
the sea, to Dinh Vu 
island nearer the 
mouth of Bach Dang 
River leading to the 
gulf of Tonkin, ac- 
cording to Hoang Van 
Dinh, deputy chief of 
the city’s external re. 
lations department. 

Dinh said the plan 
was stil] at the blue. 
print stage but a dyke 
was built two years 
ago to link Dinh Vu 
to the mainland and 
a road was now under 
construction. 

A new, “more 
modern port was 
needed because most 
of Vietnam's imports 
were funnelled through 
Haiphong and the pre. 
sent port would be 
unable to handle the 


gowing volume of 


cargo in the years 
ahead, Dinh said. 

The old port, built 
on marshy soil, lies on 
the left bank of the 
Cam River which 6 
subject to silting and 
must be dredged con- 
stantly. It cannot take 
ships of more than 
15,000 tons dead- 
weight. 

It has a narrow, 
2,500-mete long 
dock whih can 
handl< 9 niaximum of 
15 ships ata time. 

Its 30 warehouses 
are 70 short of the 
number needed to ac- 
commodate all incom- 
ing and outgoing car- 
gO, according to Dinh. 

When a Reuter cor. 
respondent visited the 
port all the berths 
were full and another 
10 to 15 ships were 
anchored at the 
mouth of the Bach 
Dang River, waiting 
to dock. Most of the 
vessels were from the 
Soviet Union. 

Haiphong was a 
major target of US B. 
$2 bombing raids dur- 
ing the Viemam wa 
but the only re. 
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ng 
deputy chasman of 
the People’s Commit 


devel nt and it 


had time to wipe 
out the scars of war. 


ahead,” he said. 
Because there are 
not enough ware- 
houses, containers had 
to be stacked up in 
the open air. Bags of 
fertilizer were piled 
high along a —— 


and pilfering but dis- 
missed them as minor. 
“These things happen 
in ports all over the 
world,”’ he explained. 
A hotel will be 
built at Dinh Vu in 
five years’ time espe. 
cially for seamen. 
“We will have 
enough facilities at 











Cso: 


mostly 
viets, had to be cater- 
ed for. 

“They are general- 
ly welldehaved and 
there is no problem 
about peace and 
order. The only thing 
is, they're right 
spenders,” he said. 

He sid about 
8,000 people worked 
at the port in three 
shifts and usually it 
took seven to 
load or unload each 


estimated the 
port handled about 
18 million tonnes of 
cargo a year, of which 
more than twothirds 
were imports. 

Each dock has a 
sliding crane capable 
of lifting 10 tonnes of 
cargo. There are also 
two floating cranes 
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Traffic along the 
twokm (1.2.mile) 
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BIOGRAPHIC 


INFORMATION ON VIETNAMESE PERSONALITIES 


[The following information on Vietnamese personalities has been extracted from 
Vietnamese-language sources published in Hanoi, unless otherwise indicated. 
Asterisked job title indicates that this is the first known press reference to 
this individual functioning in this capacity. ] 


Tran Bang [TRAANF BANGR] 


Deputy Secretary General of the Vietnam Stage Artists Association; on 22 
November 1983 he read a political report at his association's 2d Congress. 
(NHAN DAN 23 Nov 83 p 4) 


Mai Vin Bay [MAI VAWN BAYR] 
Standing Member of the VCP Committee, Ho Chi Minh City; Secretary of the 


Vietnam Confederation of Trade Unions; on 21 October 1983 he read a political 
report at the HCMC 4th Trade Union Congress. (LAO DONG 3 Nov 83 p 6) 





~ 
Nguy@n Cong Binh [NGUYEENX COONG BINHF] 
Deputy Secretary of the VCP Committee, Tien Giang Province; chairman of the 
People's Committee, Tien Giang Province; on 16 November 83 he greeted a 
visiting Mongolian delegation in his province. (NHAN DAN 18 Nov 83 p 1) 

2 
Nguyen Chan [NGUYEENX CHAAN] 
Alternate Member of the VCP Central Committee; Minister of Mines and Coal; 
on 18 November 1983 he attended a reception given by visiting Polish Foreign 
Minister Olszowski in Hanoi. (NHAN DAN 20 Nov 83 p 4) 
Phan Xuand8t [PHAN XUAAN DOWTJ] 


Minister of Forestry; recently he attended a conference on land use and 
afforestation in Vinh Phu Province. (NHAN DAN 22 Nov 83 p 1) 





4, 
Tran Tain Dac [TRAANF TUAANS DUWCS], Lieutenant Colonel 


*Deputy Commander of the Nghe Tinh Province Military Command; he was mentioned 
in passing in an article about food damage to his province. (QUAN DOI NHAN DAN 
ll Nov 83 pp i, 4) 
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Duong Ngoc Giang [ZUWOWNG NGOCJ GIANG], *Lieutenant Colonel 


*Head of the Tactics Department, Air Defense Artillery Offices School; he was 
mentioned in an article about his school. (QUAN DOI NHAN DAN 14 Nov 83 p 2) 


~ 

Nguy@n Trung Hifu [NGUYEENX TRUNG HIEEUS] 

*Secretary General of the Vietnam Committee for Solidarity with Afro-Asian 
People; recently he met with a visiting Mongolian delegation in Hanoi. (NHAN 
DAN 18 Nov 83 p 4) 

« 

Vu Tuyén Hoahg [VUX TUYEEN HOANGF] Ph D 

Alternate Member of the VCP Central Committee; *Vice Chairman of the Vietnanm- 
India Friendship Association; on 14 November 1983 he attended a meeting mark- 
ing his association's lst anniversary. (NHAN DAN 15 Nov 83) 

eS 

Nguyén HO [HGUYEENX HOOJ] 

Vice Chairman of the Vietnam Confederation of Trade Unions; recently he was at 
the airport in Hanoi to welcome various foreign delegations arriving for the 
5th Vietnam Trade Union Congress. (NHAN DAN 16 Nov 83 p 1) 

L@ Dinh Khai [LEE DINHF KHAI] deceased 

Member of the VCP; former Deputy Director of the Currency Distribution and 
Circulation Department, Vietnam State Bank; born in 1913 in Huong Tra District, 
Binh Tri Thien Province, he was in retirement at the time of his death on 21 
November 1983 following an illness. (NHAN DAN 22 Nov 83 p 4) 

Pe 

Cao Sy Kiem [CAO SYX KIEEM] 

*Secretary of the VCP Committee, Thai Thuy District, Thai Binh Province; his 
article on his district's development in marine resources appeared in the 
cited source. (NHAN DAN 22 Nov 83 p 2) 
Dinh The Le [DINH THEES LEEJ] 

*Deputy Director of the Culture and Communications Service, Dac Lac Province; 
his article on cultural life at the party base in his province appeared in the 
cited source. (VAN HOA NGHE THUAT 9 Sep 83 p 11) 

cr) 

Vu Dinh Lieu [VUX DINHF LIEEUJ] 


Vice Chairman of the Council of Ministers; recently he presided at a conference 
on land use and afforestation in Vinh Phu Province. (NHAN DAN 22 Nov 83 p 1) 


Liu Trong LY [LUWU TRONGJ LUW] 


Secretary General of the Vietnam Stage Artists Association; on 22 November 1983 
he made the opening speech at his association's 2d Congress. 
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If vin LU’ng [LEE VAWN LUWOKNG] 


Secretary of the VCP Committee, Hanoi Municipality; his article on Hanoi'’s 
party tasks appeared in the cited source. (NHAN DAN 29 Nov 83 p 3) 
ry 
Nguven Thi Nga [NCUYEENX THI.J NCA] 
Vice Minister of Home Trade; on 31 October 1983 she met with a delegation from 
the USSR. (PHU NU VIET NAM 9-15 Nov 83 p 1) 
Av &A . 
Le Van Oc |LEE VAWN OOCS], *Colonel, Doctor 


His article “Insuring Medical Service in Combat" appeared in the cited source. 
(QUAN DOL NHAN DAN 13 Nov 83 p 2) 


m4 A. 
Nguyen 4nic Phan [NCUYEENX DUWCS PHAN] 


*Vice Minister of Mines and Coal; he was mentioned in an article on Soviet- 
Vietnamese cooperation in the development of Vietnamese coal mining. (QUAN 
DOL NHAN DAN 9 Nov 83 p 3) 


> 
Irfn Vin Quang | TRAANF VAWN QUANG] Lieutenant General 


Vice Minister of National Defense; on 29 November 1983 he attended a recepticna 
at the Embassy of Albania marking that country's 39th National Day. (NHAN 
DAN 30 Nov 83 p 1) 


L@ rudy Sdn [LEE TUNGF SOWN] deceased 


Member of the VCP since 1936; a former department head; level seven specialist, 
Ministry of Foreign Affairs; born in 1908, he was in retirement at the time of 
his death on 18 November 1983 following an illness. 


‘\ 
Bui Quang ae {BUIF QUANG SUWUR] 


*Vice Chairman of the People's Committee, Thai Binh Province; he was mentioned 
in passing in an article about flood damage to his province. (QUAN DOI NHAN 
DAN 9 Nov 8&3 p 3) 


tran Tai [TRAANF TALJ] 


*Deputy Director of the Machinery Department, Ministry of Communications and 
Transportation; on 18 November 1983 he signed a shipbuilding agreement with 
Lao officials. (NHAN DAN 20 Nov 83 p 1) 

4 
_ v7 
Vu Thang [VUX THAWNGS] 


Secretary of the VCP Committee, Binh Tri Thien Province; he wrote a letter in 


the cited source thanking all those who have given aid to the disaster affected 
areas in his province. (NHAN DAN 29 Nov 83 p 4) 
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/ 4 2 
Thich Tri Thu [THICHS TRIS THUR] Buddhist priest 


*Chairman of the Central] Committee of the Vietnam Buddhist Church: on 14-2] 
November 1983 he led a delegation to Laos. (NHAN DAN 23 Nov 83 p 4) 
co 


4 
Nguyen Trung Tin [NGUYEENX TRUNG TINS] 


*Secretary of the VCP Committee, Lam Dong Province; his article on the Father- 
land Front's task in fulfilling the political duty in Lam Dong appeared in tl 
cited source. (DAI DOAN KET 23 Nov 83 p 3) 


co 
Nguyen Van Ton [NGUYEENX VAKN TOON] 


*Secretary of the VCP Committee, Vinh Phu Province; recently he attended a 
’ 


conference on land use and afforestation in Vinh Phu Province. (NHAN DAN 22 
Nov 83 p 1) 


. 4 
HO Trac [HOOF TRUCS] 
Vice Minister of Education; *Vice Chairman of the Vietnam-Laos Friendship 
Association; on 29 November 1983 he attended a meeting marking Laos’ 8th 
National Day. (NHAN DAN 30 Nov 83 p 1) 

aN a2 . — 
Le Binh Tuyen [LEE DINHF TUYEENR] deceased 
Member of the Indochina Communist Party in 1930; former Member of the VCP 
Committee, Hanoi; Member of the VCP Committec, Thai Binh Province; Secretary 
of the VCP Committee in the finance and trade sectors, Hai Hung Province; 
born in 1908, he was in retirement at the time of his death on 19 November 
1983. (NHAN DAN 20 Nov 83 p 4) 

\ 

Ding Hoi Xuan [DAWNGJ HOOIF XUAAN] Ph D 
Minister of Public Health; Chairman of the Vietnam-India Friendship Assoc ia- 


tion; on 14 November 1983 he attended a mecting marking his association's Ist 
anniversary. (NHAN DAN 15 Nov 83 p 1) 


CSO: 4209/1111 END 
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